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PROSPECTS FOR FORMOSA 


Time and again one hears rumours from Tai- 
pei and from Kuomintang sympathisers about the 
invasion and counter-liberation of China by the 
armies under Chiang Kai-shek’s command, planned 
for 1954 or, latest, in spring 1955. These rumours 
are mischievous. The Kuomintang has no re- 
sources to maintain an invasion of China even if 
an initial attack on the Fukien coast would turn 
out to be successful. Only in case of a Formosa- 
US military alliance could the Kuomintang armies 
be carried to victory against the communist regime 
in China. Peking has the backing of Moscow, and 
this backing is in fact the guarantee for’ the 
existence of the communist regime in China; the 
USSR may be compelled to take action if the 
Chinese civil war, at present dormant, would re- 
sume with the participation of the US forces. 
This eventuality tends to restrain those elements 
in Washington who are otherwise pressing for 
Chiang’s attempt to free China from the com- 
munist dictatorship. The fact remains unchanged 
today as before the Korean war: the Nationalist 
forces are inferior in number to the communist 
armies and their resources are entirely inadequate 
to support even a short war. 


A strong force of about 500,000 men has been 
built up in Formosa and the equipment, for Chin- 
ese standards, is not bad. The morale of the 
troops appears rather high. US assistance in 
many forms continues to keep the morale on this 
level. With communism in East Asia having lost 
much of its former appeal and the reverses of 
aggressive and militant communism having cost 
Moscow and Peking a great deal of ‘face’, it is no 
surprise to witness gradually increasing confidence 
in Formosa, as elsewhere in East Asia, in the 
eventual outcome of the struggle between the ‘two 


worlds’. The communist dictatorship will either 
be overthrown by force or will, in several stages 
of adjustment, compromise with the rest of the 
world, thus leading to genuine disarmament and 
an era of world-wide peace and prodigious pro- 
gress. It appears likely, in spite of the tension 
still prevailing, that Moscow will proceed with its 
peace policy, and that Washington will, from a 
position of unchallengeable strength, be inclined to 
compromise. After the Korean truce we seem to 
have entered a new stage in international politics: 
negotiations, concessions, accommodation. 


As long as there is no aggravation of the 
gradually lessening tension the China-Formosa 
situation must be expected to remain unchanged. 
It is necessary to keep and even expand the armies 
in Formosa but to refrain from any hostile act 
such as the enforcement of the closure of China 
ports to foreign trade or raids on the coast oppo- 
site Formosa. The Peking regime has fortified 
the area which is liable to be attacked if the civil 
war is being resumed and has increased, especially 
in the last few months, the garrisons in the poten- 
tial trouble zone; however the communists have 
studiously refrained from any act which could be 
interpreted as hostile to the Formosan regime. It 
is all quiet on the China civil war front, and that 
is good so—until a major change in the interna- 
tional situation takes place. Therefore it would 
be prudent policy if Taipei did not encourage or 
even directly disseminate war rumours. 


For the many patriotic officers of the Na- 
tionalist army and the inspired leaders of the 
Kuomintang, but even more so for the youth in 
Formosa, the enforced passivity is very trying. 
The feeling of frustration which is so widespread 
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in Formosa today is sometimes finding an outlet 
in unrealistic political arguments and daydreams; 
then the policy of the US is criticised as if it was 
the duty of the US to get the Kuomintang back 
to China from where they were expelled by their 
own incompetence and corruption. What the 
Chinese in Formosa can do now is to wait until 
the international situation shows a clearer outline, 
meanwhile maintaining the efficiency of the army 
and administering the island for the benefit of the 


CHINESE CONGRESS OF 


The National Congress of Industry and Commerce in 
Peking lasted three whole weeks, and ended on November 
12 with a decision to set up a Federation. Some of the 
delegates must have had quite a lot to say for themselves. 
Perhaps some were a trifle sarcastic about the poor showing 
of State enterprises, but only speeches by Government 
leaders have so far been released for publication. 


After two and a half days of discussions by various 
sub-committees, the National Congress of the All China 
Federation of Industrial and Commercial Circles held a 
plenary session in the afternoon of October 27. Li Wei- 
han, Vice Chairman of the Committee of Financial and 
Economic Affairs of the Central People’s Government, 
mede a report on such problems as the general line of the 
State during the period of transition, State Capitalism, the 
movement for production-increase and economy among 
private industrial and commercial circles, and the ideological 
reform of industrialists and merchants. 


With reference to the general line of the State during 
the period of transition, Vice Chairman Li Wei-han first 
pointed out that the two inseparable phases of the general 
line and the general objective of the State during 
the period of transition consisted of the’ gradual 
realization of the Socialist industrialization of the 
State, and the gradual Socialist reform of  agricul- 
ture, handicrafts and private industry and commerce. 
The Socialist industrialization of the State constituted the 
material foundations and leadership force for the gradual 
Socialist reform of the State. The Socialist reform of 
agriculture, handicrafts, and private industry and commerce 
would on its part promote the progress of Socialist indus- 
trialization. Thus this general line of the State during 
its transition into Socialism was not brought up suddenly. 
Chairman Mao, in his works directing the Chinese revolution 
had long ago correctly pointed to it. The whole body of 
the people, during the first three years of the period of 
transition, had also achieved considerable results in the 
realization of this general line, chiefly reflected in the rise 
of the proportionate importance of modern industry, the 
increase in importance and in leadership influence of the 
State-owned economic sector, and the gradual development 
in the work of the Socialist reform of the non-Socialist 
sectors in our economy. These achievements illustrated 
the correctness of the general line. He pointed out that 
“evradual transition meant gradual progress.” The special 
characteristic during the period of transition was the gradual 
development of the Socialist sectors and the gradual re- 
form of the non-Socialist sectors. After analyzing the 
basic tasks of the first Five Year Plan, he pointed out 
that to struggle for the realization of these basic tasks 
meant the struggle for the further realization of the 
general line during the period of transition. 
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Formosans, at the same time refraining from any 
provocation, in word or action. Whether the 
Kuomintang has a future will be decided by factors 
entirely out of the reach and the influence of the 
Nationalist regime. The fate of Formosa itself 
will not be decided by the Chinese now in control 
of the island but by international agreement on its 
future which may well result in full independence 
of Formosa or in genuine autonomy of that island 
within the Chinese republic. 


COMMERCE & INDUSTRY 


Vice Chairman Li next analyzed the problem of State 
Capitalism. He first pointed out that private industry and 
commerce constitute an important economic factor of the 
country. Accordingly the State adopts the policy of utiliz- 
ing, restricting and reforming private industry and com- 
merce. That was to say, the State would utilize the positive 
role of private industry and commerce beneficial to the 
State and the people’s livelihood, restrict the negative role 
which was not beneficial to the State and the people’s live- 
lihood, and with planning and step by step undertake their 
gradual Socialist reform. In the Socialist reform of private 
industry and commerce, the first step was the encourage- 
ment of their development toward State Capitalism, through 
which they would be fully reformed from Capitalism to 
Socialism. He pointed out that State capital enterprises 
consisted of enterprises operated with the combination or 
cooperation of the Socialist sectors and Capitalist sectors 
under different conditions, in different forms, and to varying 
extents. In the past four years, State Capitalism had 
developed certain concrete forms in industry and commerce. 


The experiences had “proved that all forms of State capita- ~ 


list economy, to varying extents, were superior generally to 
private capitalist economy.” Generally, there was the 
gradual change in production relationships followed by the 
development of productivity which was beneficial to the 
State, the workers, as well as the capitalists. 


On the basis of the experiences of the past few years, 
it could be definitely stated that the gradual Socialist re- 
form of capitalist economy though the medium of State 
Capitalism was more practical policy and wmethod.”’ 
With the increase of the number of capitalists who under- 
stood the fine points of State Capitalism, and demanded 
of the Government to enforce the policy with greater plan- 
ning, the People’s Government would (on the basis of the 
voluntariness of the capitalists and the needs and capacity 
of the State), undertake step by step and with careful 
planning, and taking into account differences in various 
enterprises, place on the path of State Capitalism first those 
capitalist industries (not the whole of them) as were bene- 
ficial to the State and the people’s livelihood. At the same 
time capitalist commercial enterprises beneficial to the State 
and the people’s livelihood would also be so included in the 
system of State Capitalism. 


In order to make a good job of the State capitalist 
enterprises, capitalists, workers and the State’s economic 
workers all had the responsibility of attending to produc- 
tion and management properly. The State-owned economy 
must positively strengthen its leadership measures, the pri- 
vate industrialists and merchants must voluntarily accept 
this leadership. Labour must carry out appropriate super- 
vision, and capital must voluntarily accept this supervision. 
Labour and capital must cooperate in the improvement of 
production, management, and control. 
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With reference to the State’s policy and principles 
underlying State-private joint operation, orders for process- 
ing jobs, orders for finished products, underwriting of the 
marketing of outputs and purchases, and the distribution 
of profit earnings among private enterprises, Vice Chairman 
Li gave a succinct explanation of the various issues, and 
pointed out that steps would be taken to consolidate such 
problems and others needing solution, so that there be cri- 
teria for both the State and private owners, for both labour 
and capital. 


Vice Chairman Li followed with an explanation of the 
important significance of the movement for _production- 
increase and economy. He said that this movement was 
“a great motive power for the continuous improvement of 
production,” and the fulfilment and overfulfilment of the 
State’s plans. For the private industrialists and merchants, 
the movement carried the added special significance of pro- 
moting State-private relationships and labour-capital rela- 
tionships, and the elimination of the five poisons and the 
reform of industrial backwardness. He also presented six 
past experiences of the movement for production-increase 
and economy in various districts for the attention and ap- 
plication of private industrialists and merchants. 


Vice Chairman Li pointed out the importance of the 
ideological reform of private industrialists and merchants. 
He stated that the general line during the period of transi- 
tion was like a lighthouse which illuminated the entire path 
of progress of the whole people. Private industrialists and 
merchants must follow this path during the period of transi- 
tion and positively carry out ideological reform, manifest 
their positive role to benefit, but not to harm, the State and 
the people’s livelihood. They would have a bright future. 


Li further pointed out that in the past few years, under 
the leadership of the Chinese Communist Party and the 
People’s Government, private industry and commerce had 
increased their positive role, and their negative role had 
been subjected to criticism and struggle. The ideology 
and work style of many private industrialists and merchants 


- had undergone reform to varying extents, and progress had 


been registered. But among a portion of industrialists and 
merchants, the evils of the ‘5 poisons’ had not yet been 
uprooted, and they were seeking opportunities to emerge 
again. Though there was only a small number of indus- 
trialists and merchants whose recent serious violations of 
law were exposed, there were nevertheless ‘quite a large 
number who indicated law violation tendencies of varying 
extents.”” This indicated that the ideological reform of 
industrialists and merchants must be a long term and serious 
task. In order to lead the broad masses of private in- 
dustrialists and merchants on the path of the general line, 
there was need to continue among them ideological reform 
and education in patriotism and observance of the law. 


Vice Chairman Li finally said, ‘“‘During the last four 
years we have seen more and more industrialists and mer- 
chants coming to an understanding of the benefits of accept- 
ing State Capitalism under the leadership of the working 
class, and demanding of the People’s Government to extend 
the implementation of the policy of State Capitalism under 
planning. We believe that as we march forward from this 
point, in another number of years, there will be even more 
people who would come to an _ understanding of _ the 
superiority of Socialism. All private industrialists and 
merchants who exert efforts positively for the realization of 
the general line during the period of transition will earn 
legitimate profits today, and will have appropriate tasks 
given them in the future in the service of Socialism, also 
enjoying as others the happy life under Socialism. Such 
is the realistic future of private industrialists and mer- 
chants, and the broad read for them to follow.” 
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NOTES OF THE WEEK 


SOUTHEAST ASIA OUTLOOK 


Addressing the Singapore Union of Journalists last 
week, Mr. MacDonald (Commissioner General for S.E. Asia) 
said the Communists would follow up in Vietnam a defeat 
with a change from military to political tactics using the 
slower and more subtle methods of political infiltration. 
Therefore, military victory must be followed by political 
victory. Mr. MacDonald continued:—Bao Dai is the most 
under-rated man in South-east Asia. He has been presented 
as a playboy, a coward and a stooge. None of those things 
is true. That has been the one part of the Communist 
propaganda campaign which the rest of the world has 
swallowed hook, line and sinker. 


As a summary of the political situation in South-east 
Asia, Mr. MacDonald made these references: Burma—Pro- 
gressing well. Philippines—The Huks have suffered many 
crippling reverses. Malaya—The Communists cannot do 
damage outside their jungle fastnesses. Indonesia—Com- 
munism was “nipped in the bud.’’ 


Only in Indochina can the Communist armed force still 
be considered a threat to South-east Asia. Indochina is the 
highway to the rest’ of Southeast Asia and for aggression 
against the freedom of the South-east Asian peoples. If 
the Communists conquered Vietnam, the conquerors would 
not stop there. The Communists would spread to Laos 
and Cambodia, then to Thailand and Burma. They could 
bring their forces to the borders of Pakistan and India 
in the west and Malaya in the south. That is why Indo- 
china is of vital moment to us. That is why our fortunes 
are linked with Indochina’s. That is why we should supply 
them with help and not obstruct them with criticisms. 


The Communist Vietminh was getting great support 
in terms of fighting materials from Communist China across 
the border. Forceful as the Vietminh Communist Army 
was, it would be defeated for three reasons. Firstly, the 
French Government had appointed General Navarre with 
his flair for offensive strategy. Secondly, the French 
Government had sent battalions to Indochina from other 
parts of the world. Thirdly, the United States was helping 
Emperor Bao Dai to build up a formidable Vietnam force. 


In South-east Asia, the old type of colonialism is pass- 
ing away. But as colonialism is growing weaker, national 
self-rule is not very strong. The Communists are in favour 
of a less enlightened form of colonialism than the form 
that is passing away. 


The division of the nationalist movement in Indochina 
into two groups is ‘a great misfortune.” A fraction of 
the Communist minority were true nationalists but it was 
that small minority which were leading the Vietminh cam- 
paign of violence because of the support from Chinese 
Communists. All this time they have received moral and 
in some cases material support from Russia and Com- 
munist China. 


* * * 


CHINESE INTELLECTUALS AND NEW REGIME 


A little light on the way in which the Chinese in- 
tellectuals have responded to indoctrination and the new 
breezes that blow through the corridors of the chief educa- 
tional institutions was given in a report by Chang Po- 
chun to the plenary session of the Central Committee of 
the Democratic League, published in the Communist papers. 


One of the first jobs in connection with the war in 
Korea was to educate the intelligentsia on patriotism and 
the new internationalism and to influence the masses with 
whom the League had established ties. It is claimed that 


as a result the ideology was basically eliminated of “fear- 
ing the U.S., worshipping the U.S. and keeping close to 
the U.S.” The League also took part in various social re- 
form and democratic reform movements as well as judicial 
reform and the new Marriage Law and in the ideological 
reform among League members, secondary school teachers, 
end litterateurs. 


It is asserted that the League had produced good in- 
fluence over the mass of intellectuals, because it developed 
its work in co-ordination always with the central political 
mission of the different periods. Membership grew three- 
fold, and the percentage of intellectuals was greatly raised. 


There are, however, still many defects in the leader- 
ship and the work of the League, some of them serious. 
The political ideological leadership is weak, as is its grasp 
of principles. Too many consider their major tasks the 
signing of papers and routine work, to the neglect of poli- 
tical principles. Most of the comrades, in their mutual 
relationships, are still not used to the ideological frankness 
and mutual criticism which the Communists introduced. 
As a result disputes often arose, affecting the unity of the 
League. The leadership work is still not sufficiently pene- 
trative, and the inadequacy of linking with the masses is 
a major defect. Some were concerned only with a small 
group picked to become League members. There are also 
defects in the organization and work systems of the Lea- 
gue. 


Today participation in the construction of the State 
is a major political mission, especially on the cultural and 
educational side of construction. The major components 
of the League are intellectuals of the petty bourgeois 
class, and 61% of them are engaged in cultural-educational 
work. Members are told they must rectify the mistakes 
and deviations of failure to study their daily tasks, “being 
used to empty political talks, and being divorced from the 
realities of life.’’ 


It was stressed that the League must work under the 
leadership and guidance of the Communist Party, and that 
it must follow the central political task of the perioa 
“Quite a number of higher level elements in the cultural- 
educational circles, people representative of their respective 
callings, with social status, and capable of producing in- 
fluence over the masses, have joined the League. This policy 
of development has strengthened the League’s standing.” 
Newly-elected members have greatly exceeded the original 
numbers. Greater attention than ever is to be paid to the 
larger cities. Leadership is not strong enough and there 
is a searcity of “backbone”? League members. There is no 
further need to admit industrial and commercial circles into 
the League, and university graduates will generally not be 
admitted as members again. Women intellectuals will con- 
tinue to be absorbed and their active participation pro- 
moted. 


To sum up, it is necessary to strengthen leadership, 
consolidate the organization, unite for progress and exert 
efforts at work. Studies must be intensified and political 
ideology strengthened. The system of collective leadership 
and distribution of responsibilities among different levels 
must be fostered together with the spirit of collectivism; 
and the loose work style of liberalism be overcome. Em- 
phasis must lie on investigation and research and the pro- 
motion of concrete leadership. The numbers and quality 
of cadres are poor and the League has a big task in this 
respect. 


“Within the League there has been unanimous re- 
cognition that the League is a political party of the New 
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Democracy, in the nature of a class alliance, with its chief 
component members consisting of intellectuals of the petty 
bourgeois class,” and this is to be specifically provided 
for in the League Constitution when it is revised. 


* 


TRADE BETWEEN CHINA AND JAPAN 


Japanese trade with the Chinese mainland is now a 
fraction of the prewar volume. The reasons for the con- 
traction are complex; to list the main ones, mention might 
be made of the following: 


(1) The “special privileges” that existed before the 
war have disappeared, and investment of Japanese capital 
in China is at a standstill; (2) Implementation of the 
Communist economic five-year plan calls for priority to 
import capital goods and for restrictions on purchases; 
(3) The conflicting interests of the United States and the 
Soviet Union have resulted in export restrictions, settle- 
ment and transportation difficulties. 


The average annual export for the period 1934 through 
1936 from Japan to China (including Manchuria _ and 
Kwantung Peninsula) stood at US$170 million, 18.3 per 
cent of the total export trade of the time, which came to 
$928 million. In addition, exports to Hongkong averaged 
$14 million; when this amount is included, prewar China 
trade was worth about $184 million in export sales per 
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year, 19.8 per cent of the aggregate. Since these figures 
represent prewar values, present day prices would cause 
appreciable boosts. The Japanese Economic Counsel Board 
export price (U.S. dollar) index, with the average for 
1934-36 taken as the reference base of 100, stood in 1952 
at 430. Consequently the prewar China export figure of 
$170 million should, at present prices, be about $731 mil- 
lion. 


In contrast, the postwar export volume was $19 million 
in 1950, $6 million in 1951, and less than a million dollars 
in 1952. A portion of this contraction is made up for by 
the gains in exports to Hongkong—$53 million in 1950, $62 
million in 1951, and $81 million in 1952—which are partly 
re-exported to the mainland. In any case, the postwar 
export is incomparably small. 7 


Imports to Japan from the Chinese mainland amounted 
to about $101 million in prewar years, to make up about 
10.7 per cent of all overseas purchases. In terms of 1952 
values, the prewar import figure comes to about $377 
million per annum, since the import price index stands at 
about 3.7 times prewar. 


Japanese imports from continental China in 1950 were 
$39 million, and $21 million in 1951 and $15 million in 
1952. Although the rate of decline is not so sharp as in 
the case of export, it is severe; and in both export and 
import, the volume came to less than 1 per cent of the 
Japanese totals for the years 1951 and 1952. 


COMMUNIST CHINA & HONGKONG TRADE OF JAPAN 
(In million dollars) 


Exports 


Import 


eh 006 6600 66 6b 5000600666 


1934-36 1950 1951 1952 
Annual Av. 
170 (18.3) 19 (2.3) 6 (0.44) 0.6 (0.08) 
39 ( 4.3) 
131 (14.0) — — — 
14 ( 1.5) 53 (6.4) 62 ( 4.5) 81 ( 6.3) 
928 828 1,358 1,272 
101 (10.7) 39 (4.0) 21 (0.1) 15 ( 0.4) 
37 ( 3.8) 
65 ( 6.9) 

0.7 (0.07) 0.6 (0.06) 6 (0.03) 7 (0.29) 
950 976 2,048 2,029 


Note:—Figures in parentheses are percentages: The overall trade figures for the prewar years include trade with Taiwan, Korea and Saghalien. 


PRINCIPAL JAPAN-CHINA TRADE ITEMS 


Item Quantity Value 
Export (In $1,000) 
1934-36 

Average Foodstuff & Beverages ..........+... —= 21,728 

Cotton Fabrics (million sq. yds.) ... 229 14,950 

Steel Products (1,000 mt.) .......... 268 12,270 

Steel Products (1,000 mt.) .......... 95 9,075 

: Cotton Fabrics (million sq. yds.) .... 2 693 
Rayon Yarn (1,000 Ibs.) ............ 206 161 

Textile Machinery & Parts ........ 19 

Steel (rolled or formed) ...........- — 5 

Import 
1934-36 

Average Soybeans 541 15,021 

Oilseeds ( 253 9,277 

Oil Cake ( bes 485 8,873 

Pig Iron ( 379 5,074 

1950 Soybeans tea 109 13,510 
Coal ( 530 6,065 

Ramie ( 6 3,254 

Iron Ore ( 208 2,721 


1951 Ramie 3 2,044 
Oilseeds ( 6 1,542 
Soybeans ( me 6 1,257 
Tung Oil ( l 1,067 
Rice ( 7 936 
1952 Coal 7 5,919 
Bast Fibers ( 5 1,394 
Linseed ( 6 1,117 
Iron Ore ( tre 65 749 


Source: Ministry of Foreign ffairs. 


Before and after the war, the Japanese import pattern 
is built up around iron ore, coal, soybeans and other oil- 
yielding products. In exports, whereas the prewar items 
were headed by foodstuff and beverages, metal products, 
textiles, machinery, and steel products, the export restric- 
tions since 1951 have changed the make-up to cause a 
disappearance of steel products except bicycles and textile 
machinery. Currently, exports to Communist China are 
limited to small quantities of foodstuff and rayon yarn. 


Trade with the Communist regime is being conducted 
in principle on a barter basis; although a marginal amount 
of trade can be conducted by settlement effected in sterling, 


no headway can be made in growth of trade unless export 
is increased. 


The nations of Western Europe consider the China 
market of considerable importance; but they do not attach 
as much importance to China as does Japan. For the first 


three months of 1953 West German, Belgian, Swiss and 
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British exports to China Proper have gained appreciably 
over 1952. Assuming that United States control over trade 
with the Iron Curtain area is uniformly applied, it is 
obvious that the Japanese government has been caught 
napping. Japanese businessmen say that their government 
imposes severe restrictions on trade with Communist China, 
and when any relaxation is effected, the timing is so bad 
that Western Europe has a decided advantage in selling. 
With Western European governments prodded into action 
by trade promotion groups, their restrictions on trade with 
Communist China have been eased more than that of 
Japan. 


FAR EASTERN 


ECONOMIC REVIEW 


VALUE OF COMMUNIST CHINA TRADE, BY COUNTRY 


(In million dollars) 


1952 1943 (Jan.-Mar.) 

Export Import Export Import 
Sb 12.2 8.3 6.2 4.6 
We doc 17.8 9.7 8.0 2.5 
~ . aed 6.4 — 0.9 0.5 
bes od bo 3.2 5.4 — — 


WESTERN EUROPEAN & JAPANESE TRADE WITH COMMUNIST CHINA, BY COMMODITIES, 1952 


Exports to China ‘ Imports from China 

Chemical Products, Woollen Products, Machinery Grain, Dairy Products, Feedstuffs, Oilseeds 
West Germany ...cccceses Metal Products, Machinery & Chemical Products, Edible Oil Material, Eggs, Industrial Oils & Fats, Feathers, 

Paper, Sulphite-cellulose Vegetable Oil 
DD... cavsnecoesceuoas Machinery, Textile Goods Processed Animal & Vegetable Products, Oils & Fats 
eee Chemical Products, Textile Goods Peanuts, Vegetable Oif, Maize 
es Timepieces, Dyestuff, Machinery Feedstuffs, Raw Silk & Silk Products, Animal Products 
Sulphite-cellulose, Paper Dried Eggs, Quinine Oil 
Textile Goods, Chemical Products Oilseeds, Oils & Fats 
PEGE «be cunenceseseebees Steel Products, Chemica] Products, Machinery Vegetable Oil, Silk Yarn, Gut, Hog Bristle 
ere ry Paper, Machinery & Equipment, Metal Products Oils & Fats, Animals & Animal Products, Seeds, Tea, Spices 
PO. - Kécceyececentese Chemical Products & Crude Chemicals, Machinery Fruit & Vegetables, Feedstuffs 
Pn” cenendesstébe tame Paper, Rayon Staple, Sulphite pulp Foodstuffs, Feathers, Tung Oil, Hides 
Foodstuffs, Rayon Yarn Coal, Bast Fibres, Linseed 


POLITICAL ORGANISATION IN COMMUNIST CHINA 


Taking advantage of the growing unpopularity and 
weakness of the Kuomintang—due mostly to its failure to 
undertake drastic reforms needed to _ reconstruct the 
agrarian, industrial and financial economy of the country, 
of the loss of its hold over the intellectual and middle 
groups, the corruption and incompetence of its official 
hierarchy and the war-weariness and the general decline of 
morale in the ranks of its army—the Communists, who 
consolidated their strength by the agrarian reforms they 
carried out in the areas under their control and by the 
strict discipline which they maintained, established them- 
selves in full sovereignty over the whole mainland of the 
country by the end of 1949. 


It was while the campaign was in sight of final victory 
that the Communist leaders decided on having an Organic 
Law enacted for the government of the new State. In 
June 1949 a Preparatory Committee was constituted for 
the purpose. The Committee convened a Chinese People’s 
Political Consultative Conference (C.P.P.C.C.) of 662 mem- 
bers. On 29 September 1949 the Organic Law according 
to which the government of the Republic is now carried 
on was adopted. Under this Law the new State is known 
as The People’s Republic of China. It is based on the 


principles of ‘democratic dictatorship’ and ‘democratic cen- 
tralism’. 


The structure of Government is built like a pyramid. 
At the base is the Chinese People’s Political Consultative 
Conference which is the highest governing body pending 
the convocation of the All-China People’s Congress by 
universal franchise. The units, number and choice of dele- 
gates to each session of the C.P.P.C.C. are determined by 
the National Committee which is a body elected at the 
preceding session of the Conference. The Conference has 
the power to enact or amend the Organic Law, to formulate 
or amend the common programme, to elect the Central 
People’s Government Council and to submit to it resolu- 
tions and proposals on fundamental policies. The Con- 
ference elects a National Committee to function in the 
interval between one plenary session and another. 


Next in the pyramid is the Central People’s Govern- 
ment Council consisting of a Chairman, six Vice-Chairmen 


and fifty-six other members all elected at the plenary session 
of the C.P.P.C.C. It has the authority to enact and inter- 
pret laws, to determine the administrative policies of the 
State, to annul or revise the decisions of the Government 
Administrative Council, to carry on negotiations with 
foreign countries and to enter into treaties with them, to 
deal with questions of war and peace, to appoint and 
remove a wide variety of top-ranking officials including the 
Premier, the Vice-Premiers and members of the Adminis- 
trative Council, of the Revolutionary Military Council and 
the Supreme People’s Court and to prepare for and convene 
the All-China People’s Congress. The Council is to meet 
once in two months. 

In the next tier is the Government Administrative 
Council consisting of a Premier, a number of Vice-Premiers, 
a Secretary-General and a number of Council members 
appointed by the Central People’s Government Council. 
It is the highest executive organ. It meets once a week. 
It coordinates the work of different departments, submits 
Bills to the Government Council, directs the work of local 
bodies and appoints and. removes certain categories of ad- 
ministrative personnel. It sets up Committees—for Polli- 
tical and Legal Affairs, for Financial and Economic Affairs, 
for Cultural and Educational Affairs and the People’s Super- 
vision Committee. Each Committee directs the work of a 
certain number of ministries and departments. 


In addition to these there is the People’s Revolutionary 
Military Council with a Chairman, a number of Vice- 
Chairmen and a number of members appointed by the 
C.P.G.C. It controls and directs the activities of the 
People’s Liberation Army and other armed forces. By 1950 
the Army consisted of nearly five million men. To prevent 
conflict between the Administration Council and the Mili- 
tary Council it is so arranged that the same person is the 
Chairman of both. Mao Tse-tung has been occupying this 
position since 1949. 

The Supreme People’s Court is the highest judicial 
body. It is charged with the direction and supervision of 
judicial work at all levels. It consists of a President, a 
number of Vice-Presidents.and a number of other members. 
There is also the People’s Procurator-General’s Office with 
supreme supervisory power to ensure the observance of law 
by all government institutions and public functionaries as 
well as by ordinary citizens. 
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The common programme of the Chinese People’s Poli- 
tical Consultative Conference adopted on 29 September 1946 
contains sixty Articles outlining the nature of the People’s 
Republic, its ideals, policies and programmes. It guarantees 
freedom of thought, speech, publication, assembly, associa- 
tion, correspondence, person, domicile, change of domicile, 
religious belief and the holding of processions and de- 
monstrations to all except those engaged in ‘counter- 
revolutionary’ activities. It guarantees to women equal 
rights with men. It proclaims that all nationalities in 
the Republic have equal rights and duties. It provides for 
a mixed eocnomy made up of concerns State-owned, co- 
operative, individual peasant, private capitalist and joint 
State-and-private capitalist. 


In the general administration of governmental policy 
and in the execution of the common programme extensive 
use is made of semi-official organizations like the All-China 
Students’ Federation, the China New Democratic Youth 
League, the Ali-China Democratic Women’s Federation and 
the All-China Federation of Labour. 


In February 1953 an Electoral Law was enacted which 
laid down that the All-China People’s Congress would con- 
sist of 1,200 members of whom 150 would represent the 
minority races (estimated to constitute one-fourteenth of 
the total population); 60 would represent the armed forces 
(regarded as a distinct section of the population); and 30 
members would represent overseas Chinese communities. 
One deputy is to be elected for each 100,000 inhabitants of 
the larger industrial cities as compared with one deputy for 
800,000 inhabitants in the rural areas. This weightage is 
justified on the ground that it reflects the leading role of 
the working class in the revolution and indicates the new 
development towards national industrialization. The fran- 
chise is universal for both sexes over the age of eighteen. 
Excluded are the landlords, counter-revolutionaries, an 
undefined category of other persons. 


JAPANESE MINING AND MANUFACTURING 
PRODUCTION AT RECORD HIGH 


Mining and manufacturing production in Japan attained 
a postwar high in September with an overall index of 170.9 
(1001950), exceeding the previous month by 0.8 percent. 
This noticeable advance in production in September was 
due to the fact that manufacturers went all out in anti- 
cipation of the large amount of governmental excess dis- 
bursement and the increase of exports during the latter 
half of the fiscal year 1953, which was largely helped by 
the favorable supply of electric power. The production of 
textiles, electric machines, precision machines, chemical fiber 
textiles, hosiery goods, rubber products, and leather pro- 
ducts reached in September the highest level attained since 


the end of the war. On the other hand, production of ¥ 


chemical products, paper, pulp, and ceramics, which had been 
steadily rising since the beginning of this year, declined. 


Production Index in Sept. 


Mining & Manufacturing Industry ............ 170.9 
Non-Metallic Mimerale 173.6 
Iron/Steel Primary Products .......... 168.5 
Iron/Steel Secondary Products ........ 164.8 
Non-Ferrous Metal Products. .......... 139.0 


Transportation Equipment 162.0 
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Textile Secondary Products ............ 197 .3 
Other Chemical Products 191.6 
Leather & Leather Products .......... 260.8 
* * 


FAVOURABLE JAPANESE EXPORT FOR 1953-54 


Japan’s overall exports for the fiscal year 1953-54 will 
amount to US$1,199 million, showing practically no change 
from the originally estimated $1,180 million, according to a 
survey recently made by the Economic Counsel Board. 
Exports to the dollar area have been favorable, and exports 
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to the open-account area have also improved due to the 
conclusion of trade agreements with Argentina, Pakistan 
and others. On the other hand, exports to the sterling area 
have been dull, but it is anticipated they will rise, since 
the Government in the coming Japan-U.K. trade talk is going 
to ask for relaxation of import restrictions. The export 
of textiles, particularly cotton amtcllemical fiber fabrics, 
will increase, totalling US$447 million, which is nearly 10 
percent more than the figure of last year. Raw silk and 
silk fabrics, however, are expected to decline. In contrast 
to the favorable export of textiles in general, export of iron 
and steel will decrease. Japan exported as much as 1,470,- 
000 tons of iron and steel last year, an unusually high 
figure which was mostly due to the strikes of steel workers 
in the United States. This year, however, the export will 
drop to 900,000 tons because of the higher prices of 
Japanese products and the easing of world tension follow- 
ing the cessation of hostilities in Korea. Export of ma- 
chinery, such as rolling stock, bicycles, sewing machines, and 
electric machines, which it has been hoped, will rank high 
in the list of exports, will presumably not be able to exceed 
$147 million in all, slightly more than the $138 million of 


last year. This is due to higher prices of Japanese pro- 
ducts. 
Main export items are as follows: 
1953 1952 
Estimated Actual 
Cotton Fabrics (1,000 sq. yds) .....ccccocess 900,000 668,315 
Rayon Fabrics (1,000 sq. yds) 279,000 234,740 
Staple Fiber Fabrics (1,000 sq. yds) .......... 150,000 96,236 
Nitrogenous Fertilizer (toms) .............6.- 380,000 337,617 


JAPAN—WORLD’S LEADING CLOTH EXPORTER 


In spite of the dullness of Japan’s trade with the sterling 
area, Japan’s cotton goods exported during the third quarter 
(July-September) of this year showed an appreciable in- 
«crease. Japan is likely to beat any other country in cotton 
cloth export with this year’s total being anticipated to 
reach 850 million sq. yds., surpassing the 760 million sq. yds. 
attained last year. With the possible world-wide overpro- 


duction of cotton goods, Japan is likely to find herself soon 
with abundant stocks. 


World cotton cloth production increased in Japan, 
India, United States, Great Britain, and the West Euro- 
pean countries during the first half of this year; their 
production totalled 13,054 million sq. yds. in all for the 
period. This is the highest record ever attained in postwar 
years. Production of cotton goods slightly declined in the 
third quarter, but it is still anticipated to sharply rise in 
the coming quarter. As a result, the production for this 
year is likely to surpass last year and to hit the postwar 
high. The world’s cotton cloth exports during the first half 
of this year amounted to 1,973 million sq. yds., showing a 
slight decline from the previous two half-year periods. How- 
ever, recovery is anticipated in the latter half of this year. 


In the field of cotton yarn production, Japan has re- 
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recorded in the previous quarter. At the present pace, 
the production of cotton yarn is likely to continue on the 
existing level and maintain it for the coming quarter with 
monthly production standing at 190,000 bales. Production 
of cotton yarn and cloth for the past nine months was 
646,680,000 lbs. and 2,050,103,000 sq. yards. 


Cotton cloth exported from Japan during January- 
September period of this year amounted to 635 million 
sq. yds. showing an increase of some 3 percent over the 
figure of a year ago. Even conservatively estimated, it is 
almost certain that the total amount of export for this 
year will reach 850 million sq. yds. Export of cotton yarn 
and cloth during the past nine months was 13,961,000 Ibs. 
and 635,374,000 sq. yds. 


When broken down by areas (January-August), cotton 
cloth exported to the sterling area occupied only 33 percent 
(it was 74 percent a year before), while the quantity to 
the open-account area and the dollar area was 46 percent 
and 21 percent respectively. Incidentally, last year’s per- 
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corded a postwar high during the third quarter, with the 
amount reaching 578,900 bales (248 million lbs) to realize 
some 24 percent gain over the figure of a year before. 
Production of cotton cloth amounted to 724 million sq. yds. 
for the same period, almost as much as the postwar high 
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centages for the latter two areas were 19 percent and 7 per- 
cent respectively. 


Japan’s material supply of cotton goods during the 
third quarter amounted to some 160 million Ilbs., another 
postwar high. The same amount of supply is expected for 
the final quarter of this year. 


* * * 


JAPAN’S FIVE-YEAR ELECTRIC POWER 
DEVELOPMENT 


In order to assure the balanced supply of electric 
power, Y807,154 million will be spent on the expansion of 
power-generating facilities, thermal and hydraulic, including 
transmitting depots and other relevant installations under 
the five-year electric power development program to be 
completed by the end of fiscal year 1957-58. In March 1958, 
the productive capacity is expected to raised by 
5,123,000 KW. An initial investment of Y165,800 million 
will be made in the works now in progress as well as in 
projects to be newly undertaken during the current fiscal 
year in an effort to raise the output by 1,249,785 KW. 
The projected investments will be partly financed with 


foreign capital. 


The Electric Power Development Regulatory Council 
has decided to raise the power supply up to 53,400 million 
KWH in five years, i.e: 36,400 million KWH for industrial 
use and the remaining 17,000 million KWH for non- 
industrial use. Additional facilities capable of taking the 
peak load of 5,100,000 KW (3,700,000 KW by hydraulic 
and 1,400,000 KW, thermal stations) will be constructed 
so as to raise Japan’s capacity load in the goal year to 
16 million KW (11 million KW of hydraulic and the re- 
maining 5 million KW, thermal). 


The projected investment of Y807,100 million, or 
Y161,400 million a year on an average, including Y17,111 
million to be financed with loans from abroad, will be dis- 
tributed as Y450,100 million for the construction of power- 
generating facilities and Y278,900 million for diverse trans- 
mitting and distribution systems, earmarking Y78,100 
million as a reserve for repair and maintenance works to 
be undertaken during the intervening years. 


The first stage of the program slated for the current 
fiscal year 1953-54 covers 49 new projects and 139 dif- 
ferent terrains where power development works are already 
in progress. The whole job will cost Y165,800 million 
and, when completed, will raise the output by 1,249,785 KW 
with 505,050 KW coming from thermal stations and 744,735 
KW from hydraulic stations. The necessary expenditure on 
the works assigned to the current fiscal year consists of 
Y117,500 million to be financed by the existing nine local 
electric power companies, Y9,500 million by local govern- 
ments, Y10,800 million by industrial concerns wishing to 
have power stations for their own use, and Y21,200 mil- 
lion by the recently-established semi-governmental Electric 
Power Development Company. Foreign loans are expected 
to be made available, probably to the extent of Y4,900 mil- 
lion, in addition to the Y71,000 million provided by the 
Government from its budgetary resources. 


HONGKONG’S GREAT WATER RESERVOIR 


Hongkong will have a 24-hour a day, all-the-year-round 
water supply when the new Tai Lam Chung reservoir is 
completed. The height of the reservoir is to be extended 
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from 150 feet, as originally planned, to 200 feet, which will 
triple the dam’s capacity. The increase in height will more 
than double the expense of the scheme—from $40,000,000 
to $100,000,000. Instead of the present maximum of 12 
hours daily the water supply should then be continuous 
throughout the year if the population does not increase. 


When in 1948 the experts began to work out a scheme 
for Tai Lam Chung they planned a reservoir with a 4,000 
million gallon capacity, but the fact that this would take 
seven years to complete and cost $100,000,000 made the 
Government ask for something cheaper and quicker. Ac- 
cordingly it was decided to put into operation a $40,000,000 
scheme which would provide for a storage capacity of 
about 1,200 million gallons, and take 3% years to complete. 
The lay-out of the reservoir was so designed that the height 
could be raised at any future date to give additional storage, 
2lthough this was not expected to take place for some years. 


Government has reached the conclusion that as the 
scheme will have to be extended eventually it will be 
cheaper, quicker and more efficient to finish the whole 
project at once. Experts, labour and machinery are now 
on the spot, and it would only incur additional expense to 
recall them at a future date. Engineers on the site are of 
the opinion that water can be stored in the lower completed 
part of the dam while the concreting of the upper part 
takes place. 


By present calculations the dam should provide 40 
million gallons of water a day. It has a large catchment 
area and should’ therefore guard against any future water 
shortages. The $40,000,000 scheme provided only 10 million 
gallons a day. In order to put the more ambitious scheme 
into operation it has been necessary to install larger pipes 
from the dam to Kowloon. It had been formerly planned to 
use pipes 30-inches in diameter. New ones 48-inches in 
diameter will now be used. 


* 


HONGKONG FISHERIES EXHIBITION 


All aspects of the fishery industry in Hongkong will 
be seen at next year’s Fisheries Exhibition, which will take 
place at the Aberdeen Fish Wholesale Market on February 1 
and will continue for three days. The exhibition, organised 
by the Fisheries Division of the Department of Agriculture, 
Fisheries and Forestry, will be on a larger scale than 
the one held earlier this year. It will include exhibits 
of fishing boats, diesel engines, fuel oils and lubricants, 
fishing gear and equipment and fish products. 


Following the success of the previous exhibition, the 
organisers have decided to enlarge the scope of the display 
this year to include products which play an important part 
in the daily life of the fisherman. The fishing industry, 
which occupies an important place in the Colony’s economy, 
has been making rapid progress. The design of the primi- 
tive fishing junk is changing and more and more local 
fishermen are taking to mechanised vessels. Today’s fisher- 
men have all the modern aids to help them as new methods 
and new gear are introduced. 


It is to help them to keep abreast with modern fish- 
ing methods that next year’s exhibition has been organised. 
The exhibition will enable the fisherman to choose an engine 
suitable for his vessel and to compare new equipment now 
available. A feature of the exhibition will be exhibits 
by the Fisheries Division, the Fish Marketing Organisation 
and the Fisheries Unit of the Hongkong University. This 
section of the exhibition will be primarily designed to ac- 
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quaint the public of the growing importance of the Colony’s 
fishing industry. 


As in the last exhibition, local importers of fishing 
equipment are being invited to take part. In’ addition, it 
is hoped that a number of local companies connected with 
the fishing industry, such as earning factories, will also be 
taking part. 


* * x 


NORTH CHINA CCOPERATION MOVEMENT 


The deviation of rash advance in the mutual-aid and 
cooperation movement in North China region has_ been 
basically corrected. The more than 6,000 agricultural pro- 
ducer co-operatives in the region are gradually being con- 
solidated. Mutual-aid teams have also gained new develop- 
ment. 


Correction of the deviation of “rash advance” in the 
movement for mutual-aid and cooperation in agricultural 
production in North China region began as early as the 
beginning of March when the Rural Work Department of 
CCP North China Bureau held a conference. The deci- 
sions of the CCP Central Committee on mutual-aid and 
cooperation in agricultural production, which were an- 
nounced in mid-March, were given serious attention and 
studied by the Party committees of all levels in North 
China. Conferences were held and large numbers of cadres 
were organised to carry out, under the leadership of the 
CCP district and hsien committees, a universal check-up and 
reorganisation of the more than 9,000 agricultural producer 
cooperatives in the region. 


As a result of the reorganisation, over 2,600  co- 
operatives were changed into mutual-aid teams because they 
lacked adequate conditions. Approximately one-tenth the 
members of the more than 50% of the remaining 6,000 
co-operatives, including a small number of families lacking 
labour power and those who are not agricultural labourers, 
voluntarily quit their co-operatives. The original 135 large 
co-operatives (each consists of more than 50 families) have 
either been reduced in scope or divided in management 
according to local conditions. Disputes over draft animals 
and farming implements handed over to the co-operatives 
under compulsion have been settled either as rent, hire or 
purchase according to the desire of the members themselves. 
In consequence, ‘‘chaos was soon brought to an end in the 
countryside and peasants’ production morale was rapidly 
restored.’ Despite serious spring drought, spring plowing 
and sowing was smoothly completed throughout the region. 
The mutual-aid teams in a number of districts have also 
gained certain development and consolidation. In the Kal- 
gan administrative district of Hopei, more than 53,000 
temporary mutual-aid teams were organised and the exist- 
ing mutual-aid teams were further consolidated with the 
strengthening of the leadership in the course of spring 
sowing. In the course of spring plowing and sowing, nearly 
10,000 peasant families joined mutual-aid teams in Ankuo 
hsien, thus increasing the number of peasants’ families join- 
ing the mutual-aid teams from 20% to 38% of the total 
number of peasant families in the hsien. 


The deviation of rash advance in the mutual-aid and 
cooperation movement in North China was generally cor- 
rected steadUy, and in such a way as to protect the initiative 
cot individual farming and not to impair the initiative of 
mutual-aid and cooperation organisations. In their ap- 
proach, the various districts took concrete measures to co- 
ordinate action with production, including ensuring that 
members joined the co-operatives voluntarily and left freely. 
Some co-operatives were suspended that should not have 
been and vice versa. 


The present position in North China as regards mutual 
aid and co-operative organisations is as follows: 70 to 80% 
of peasant families in advanced districts, about 20% in 
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districts where the foundation of work is not strong, and 
about 40% of families in general districts have been 
“organised.” Thus in districts with a history of ten years’ 
mutual aid behind them—the guerilla areas before the 
take-over—mutual aid and cooperation is making steady 
progress after the correction of the deviation of rash ad- 
vance. But there are some areas in which lack of control 
is serious. | i | 


The mutual aid teams devote themselves to the solu- 
tion of questions in seven aspects: rush farming, arrange- 
ment of labour power, combination of agriculture and side- 
line occupations, technical renovation, appraisal and account- 
ing of labour, parity price and mutual benefit, and internal 
democracy. The leadership tries to consolidate mutual aid 
teams by changing the former practice of regarding such 
teams as administrative organisations, a practice which 
hinders production. It is also planned to train backbone 
elements after the hoeing season is over, and also to train 
accountants of producer co-operatives before the autumn 
harvest and prepare to assign them after the harvest. 
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(CONNECTING AT BANGKOK) 


B.O.A.C. is the first airline in the world 
to introduce jet aircraft into scheduled 
commercial services. 


Ask anyone who has flown by Comet 
about the miracle of effortless flight. . . 
| about the comfort ... lack of vibration 
and absence of travel fatigue . . . at & miles a minute! 


Then you will realise why B.O.A.C. is miles ahead in air 


travel . . . and why your next flight must be. by B.O.A.C. 
Comet jetliner. 


Be a connoisseur—travel by Comet! 


For full porticulars opply to your Travel Agent, or Jardine, Matheson & Co., Ltd. (General Agents 
in Hong Kong & Ching). 14-16 Pedder Street. Hong Kong, Tel. 27765-6. and | Peninsula Arcade, 
Kowloon, Telephone 59/6!-2-3. 
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November 26, 1953 


THE SITUATION 
Extract from the Address by the Governor, Sir John Nicoll, 


The Emergency 


The Emergency has continued to occupy a significant 
portion of our energy and resources and must continue to 
do so until the Communist menace has been destroyed. The 
situation has certainly improved and here in Singapore in- 
cidents have been fewer but quite sufficient to show that 
the enemy is still active and determined. One satisfactory 
feature is the reduction to less than twenty of persons 
detained under the Emergency Regulations. 


It is impossible to determine precisely how many Com- 
munists and Communist sympathisers there are in the Colony 
but we estimate that there are some 2,000 followers of the 
Communist line and while most of them are quiescent they 
are ready to become extremely active if they get the op- 
portunity. We must therefore not relax our efforts but 
rather redouble them. 


But it is of course in the Federation of Malaya where 
the main battle is being fought and until that battle is won 
Singapore must remain in jeopardy. We have a very direct 
interest indeed in the outcome, 


It is up to Singapore to maintain a firm base for 
operations against the Communists and assist the Federation 
wherever we can with our resources. The Royal Malayan 
Navy devotes the whole of its time to anti-terrorist activi- 
ties and we have the greater part of the responsibility too 
for the control of the Straits of Johore. We have about 
one thousand more Police employed in Singapore than we 
would have if the Emergency did not exist. 

Our total expenditure on Police will be more than 25 
million dollars next year which is 14.5 per cent of our total 
estimated recurrent expenditure for 1954, 


Constitutional Position 


The people are ready and fit to take on heavier respon- 
sibilities in the way of governing the country. I have set 
up a Constitutional Commission to review the whole con- 
stitution and to make recommendat‘ons. This Commission 
will commence work in the very near future. This Council 
will continue in office until the early part of 1955 which 
will give adequate time for the Constitutional Commission 
to report, for its report to be considered and for its ap- 
proved recommendations to be implemented. It is of the 
greatest importance that any changes to be made are effect- 
ed smoothly and without dislocating the life of the com- 
munity. 


One very encouraging feature in Singapore is the de- 
termination of all responsible people to keep away from 
communalism. If all concerned stick to that determination 
we will without doubt create in the course of time a really 
sound homogeneous community with a common interest. 
A less satisfactory feature is the state of the Electoral 
Rolls. In spite of all our efforts there are still far too 
few of those eligible, registered as voters, 


Financial Position 


The gradual recession of trade from the high level 
of early 1951 has continued, and during 1953 we have 
seen a further contraction in both the value and the volume 
of the Colony’s trade mainly because of a fall in the world 
price of rubber and tin on which the prosperity of the 
countries of South-East Asia so largely depends. On the 
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to the Legislative Council of Singapore on 20 October, 1953. 


other hand the level of the Colony’s trade during the past 
year has been considerably higher than it was during the 
corresponding period in 1949/50. With this situation in 
mind it is satisfactory to note that a surplus of over $33 


‘million is expected on the 1953 Accounts. The pattern of 


previous years is being repeated, though perhaps to a lesser 
extent; revenue is exceeding estimates, expenditure is less 
than expected and in some cases desired and so reserves 
increase, 


By the end of this year it is estimated that the surplus 
balances will total some 280 million dollars including the 
Opium Revenue Replacement Reserve Fund and our reserves 
position therefore certainly is satisfactory. In considering 
this figure however we must bear in mind that part of it 
is already frozen by long term investments in housing, and 
also our future liabilities and potential commitments. We 
have already invested about 60 million dollars through the 
Singapore Improvement Trust in public housing schemes and 
it can be expected that we will invest a further 40 million 
dollars in the next year or two for further housing schemes. 
Since loans to the Trust are repayable over a period of 
sixty years it will be clear that these funds are not available 
for other purposes in the meantime. 


Then we hope to reach a settlement soon with the Fede- 
ration on the question of Straits Settlements assets and this 
will mean a reduction of our surplus balances by some 33 
million dollars, 


We have too to finance our various development plans 
for Social and Defence services and to acquire the assets of 
the Oriental Telephone and Electric Company in about a 
year’s time, 


We must remember always that in implementing our 
development plans we automatically increase recurrent ex- 
penditure and that feature in my view requires more care- 
ful watching and control than does expenditure on capital 
account. It would be very bad housekeeping to establish 
services which we cannot maintain. 


With these factors in mind I have thought it well to 
give consideration to distributing our reserves so as to 
safeguard the position as far as possible. 


Firstly it would be sound practice to set aside a Special 
Reserve amounting to about half the normal year’s recur- 
rent expenditure to provide a cushion to enable us to carry 
On our various services should there be a heavy drop in 
revenue. It is proposed to create a Special Reserve of 
100 million dollars. This will be achieved by the winding 
up and transfer of the Opium Revenue Replacement Reserve 
Fund, which amounts to about 50 million dollars, and the 
transfer of a further 50 million dollars from the general 
revenue balance to this Special Reserve. 


It is also proposed to create a Development Fund by 
the initial transfer of a further sum of 50 million dollars 
from the general revenue balance. The creation of a De- 
velopment Fund will ensure that the Development plans can 
be financed on the capital side. I trust that in the future 
it will be possible to make further transfers to this Fund 
whenever the Colony is in the happy position of ending 
the financial year with a surplus, 


The creation of the Special Reserve and the Deve- 
lopment Fund will leave us with $130,000,000 as a General 
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Revenue Balance, subject to the reduction which will result 
from the settlement of the Straits Settlements Assets. 

In considering our general financial position we must 
have regard to the needs of the City Council whose activities 
play so large a part in the life of the Colony. And it is 
appropriate at this point for me to make brief mention of 
their achievements and difficulties, 


The Council has to face large capital expenditure re- 
quired for the supply of water, gas and electricity services, 
roads, sewerage and so on. Part of this, especially ex- 
penditure on roads, bridges and sewerage, has been met 
from current revenue but the City Council itself has no 
reserves to meet the heavy commitments for water and elec- 
tricity in particular. In consequence the Council has been 
raising loans on the local market and it is most encouraging 
to see the success of these loans which is a clear indication 
of the confidence of the investing public in the Government 
and the City Council. 


It is observed that increasing annual commitments on 
account of this necessarily heavy capital expenditure to- 
yether with increased pay for the staff, are greatly increas- 
ing the annual recurrent expenditure of the Trading De- 
partments of the Council. I am confident that the City 
Council will watch this situation carefully and take any 
measures necessary to ensure that these Departments, 
operated as they are on a quasi commercial basis, generally 
cover their expenditure since it is important that they should 
not become a drain on the City’s Consolidated Rate Fund. 


The Singapore Harbour Board 


Over 2.6 million tons of cargo was handled in the first 
six months of this year and the number of vessels using the 
wharves and their aggregate registered tonnage have in- 
creased. It is expected that by the end of the year over 
3,500 ships will have been accommodated during the year 
in addition to nearly 350 vessels being docked and re- 
paired. 

The Board is very alive to the need for continuing to 
provide the most efficient’ service possible at a cost at- 
tractive to shipping. A new fitting out berth has recently 
been completed and construction will shortly be started on 
another graving dock which will be second only to the 
King’s Dock in size and which should be in commission by 
the end of 1955. The Board also has schemes for general 
improvements to the wharves and wharf extension, housing 
and new equipment. 


Singapore is one of the few major ports in the world 
which has not in the post-war years suffered from serious 
congestion and this reflects great credit on the Board 
particularly in view of the extensive’ rehabilitation 
required after the liberation. The Board has _ indeed 
given us a signal example of the efficient operation 
that can be achieved by a statutory autonomous body in 
providing a public service for which the organisation of a 
normal Government Department is unsuited. Our experi- 
ence of the functioning of the Harbour Board encourage: 
confidence in our decision that when the assets of the 
Oriental Telephone and Electric Company are acquired the 
telephone system wil! most fittingly be operated by a similar 
statutory authority. 


The Singapore Improvement Trust 


The Government has made, or will make in the next 
year or two, loans totalling $100,000,000 to the Trust. The 
Trust estimates that in the current year it will complete 
a further 2,000 dwelling units and 16 shops and that another 
1,600 dwelling units will be under construction at the end 
of the year. These figures compare with 3,703 dwelling 
units and 213 shops completed in the three years 1950 to 
1952 so it will be seen that the Trust has considerably in- 
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creased the tempo of its work. By the end of this year 
the Trust will have in its charge about 10,000 dwelling units 
and the growing magnitude of the management side will 
be appreciated, 


Programmes for further housing schemes have been pre- 
pared to cover a total of 3,500 dwelling units the construc- 
tion of which it is intended to commence in 1954. 


The Trust is now concentrating on low cost housing. 
The main difficulty is to find sites which are in reasonable 
proximity to the place of work of those who will occupy 
these houses. It is useless constructing houses for people 
a long distance from their work because we would thereby 
create not only a transport problem but also an addi- 
ticnal transport cost problem for the people. 


In an attempt to solve this problem we are now en- 
gaged in finding even small areas in and around the City 
which can be used for low cost housing and we propose to 
use this land for that purpose even though it is not econo- 
mical to do so because the cost of such land is very high. 
However the Government feels that this economic factor 
must for the time being be ignored to some degree in order 
to provide much needed housing in the right place. 


The Government proposes therefore in the future to 
cost each scheme separately and in appropriate cases to 
write off a sufficient proportion of the cost of the site, its pre- 
paration and services to enable the Trust to fix the rents 
within the means of the tenants. 


Despite the increased activities of the Trust there are 
still over ten thousand applicants on the Trust Housing Re- 
gister and it is patent that the general housing shortage will 
remain our most serious problem for a long time to come. 


Housing 


The Government has recently introduced a scheme 
under which civil servants on the permanent establishment 
can get loans on very generous terms with which to buy 
their own houses and I sincerely trust that other employers 
will follow suit by giving assistance to their employees in 
a similar way. Every dwelling unit provided is a contri- 
bution to the solution of the housing problem. 


What we want in Singapore are more Building Societies 
to assist the man who has a steady job but has no opportuni- 
ty of saving the capital required to buy a house and who 
must therefore borrow money for this purpose. 


The Diagnostic Survey team, which is preparing a Mas- 
ter Plan under the guidance of Sir George Pepler, has 
carried out a number of intricate and complicated surveys 
on population, land use, industrial resources, building re- 
sources, road traffic and attap dwelling areas. 
carrying out studies on social conditions and a special com- 
mittee is studying the future development of the Kallang 
basin and the aerodrome site. 


Medical Services 


This year we have seen the completion of a magni- 
ficient new Nurses Hostel at the General Hospital, followed 
shortly afterwards by the new Out-Patients’ Department, 
Blood Transfusion Unit and Medical Stores and Manufac- 
tory at the same hospital. New wards are being built at 
the Trafalgar Home Leprosy Settlement and the Children’s 
Orthopaedic Hospital. Two rural Child and Maternity Cen- 
tres came into operation earlier in the year and work is 
new starting on the big extension to the Kandang Kerbau 
Hospital. We are hoping to start work on the Mistri 
Children’s Ward at the General Hospital before the end 
of the year. 


Such progress is impressive and it is intended to main- 
tain this rate in the coming year, 


It is also — 
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It is to be noted that the building up of our medical 
services includes provision for the use of our hospitals as 
teaching hospitals for the University of Malaya so that in 
Singapore we are not only providing medical services for 
our own people, but are also playing a part in the training 
of medical personnel for the whole of Malaya and some of 
the surrounding territories. In return we get the services 
of highly qualified medical men on the University staff. 

In spite of this progress it must not be forgotten that 
many serious problems still face the medical services of the 
Colony. A steady increase in the birth rate and an impres- 
sive decline in the death rate present their own problems 
but that is not all. 


The increasing demand for western medicine in all its 
forms is resulting in additional pressure on the medical 
services far exceeding even that caused by population 
growth. Before the war out-patient attendances were ap- 
proximately 100,000 per annum; they are now approaching 
one million per annum. In spite of the shortage of beds and 
nursing staff the Government hospitals will treat about 
60,000 cases this year, excluding those at Woodbridge 
Mental Hospital, compared with the pre-war figure of 26,000. 

All these medical services cost a good deal of money 
and inevitably the amount we spend on maintaining medical 
services increases. For next year it will amount to just 
over 14 per cent of the total recurrent expenditure. 


Education 


Shortage of teachers constitutes the main problem to 
be solved at the moment and the Education Department is 
now engaged on examin.ng the whole teacher position in 
considerable detail. 

I feel that the accommodation for our Teachers Train- 
ing College is not worthy of the dignity of the profession 
and it is proposed therefore to commence new buildings to 
house the College, in 1954. This we hope will help towards 
the ultimate solution. 

As to buildings, this year we have two Primary English 
and cne secondary school completed; seven Primary and 
three Secondary schoois and an extension to an existing 
school are under construction or are in an advanced stage 
of planning. Work is in progress on the construction of 
assembly halls and science wings for three secondary schools 
and on a domestic science block for another school. On the 
industrial side a school for bricklayers has been built, the 
first of its kind in the Colony and extensions are being 
designed to add to the existing Junior Technical School at 
Katong. 

In addition to the building work that I have just men- 
tioned, grants amounting to $700,000 have been given to 
aided schools for building and this embraces half the cost 
of fcur major new buildings, three extensions to existing 
buildings and provision of equipment for trade _ schools, 
science apparatus and sanitary installations. 

Adult Education activities continue to expand and a 
notable and most welcome feature of the present year is 
the big increase in the number of women students enrolled, 
from 2,400 to over 3,350 or nearly half the total number 
of enrolments. It is intended to commence’ construction 
next year of the new Adult Education Centre towards the 
cost of which Her Majesty’s Government has made a grant 
of $300,000 under the Development and Welfare Act. 


Our contribution to the University of Malaya amounts 
to close on two million dollars and our total expenditure on 
all branches of Education including bursaries and other as- 
sistance to students for 1954 will amount it is estimated 
to 18.5 per cent of the total recurrent expenditure. 


This is one major problem relating to our schools which 
I feel must be faced squarely and solved without any fur 
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ther delay. That is the problem of the vernacular schools, 
most of which are Chinese schools but there are also Malay 
and Tamil schools. As is well known our aim is to have 
ultimately in Singapore a common type of school with all 
schools using the same curriculum, the same text books 
and: the same medium of instruction. At the same time 
there is no intention of damaging in any way the tradi- 
tional cultures which form an invaluable background to the 
various racial groups that make up our population. The 
value of these cultures is fully recognised and they are so 
deep seated that in my view any talk of damaging them 
is as idle as attempting to ignore them. But the brutal 
fact is that of 163,000 children attending kindergarten, 
primary and secondary schools today, 71,000 are in schools 
in which the medium of instruction is entirely English and 
92,000 are in schools in which the medium of instruction 
is Chinese, Malaya or Tamil. Of these latter 81,000 
are schools where the medium. of instruction 
is entirely Chinese. Moreover the medium in- 
struction is nct the cnly d.ftfcrence because these schools 
have different curricula and use different text books. This 
does not augur well for our aim of achieving a home- 
geneous community or for equipping our youth with the 
means of earning a decent living. We make grants-in-aid 
to these vernacular schools but because of the disparities I 
have mentioned, the grants are comparatively small. 


It is felt that we may weil find a solution to this pro- 
blem, if there is goodwill shown on both sides, by trans- 
forming the vernacular cchools into bilingual schools. That 
is to say schools where teaching wil! be in two languages 
one of which will be English and the other the language 
selected by the parents. I do not mean schools where teach- 
ing is In one language and a second language is taken as a 
subject. ! mean and I emphasise it, teaching in both 
languages from the beginning to the end of the child’s school 
career and for practical reasons there will have to be more 
emphasis on teaching in English as the child progresses 
through school. If the vernacular schools would agree to 
this policy then the Government on its side would propose 


to pay substantially increased grants-in-aid in order that 
those schools can pay adequate salaries for competent 


teachers. But provided of course that certain conditions 
are strictly observed including the acceptance of a com- 
mon curriculum and the use of approved text books. The 
Government is now engaged on working out this scheme and 
I trust that this attack on the problem will be successful. 
We cannot expect quick results because of the shortage of 
gocd teachers, especially for teaching in English, but we 
must commence to move more rapidly in the right direc- 
tion. 


* * 


None would decry our earnest intentions to improve 
and develop the Colony’s social services, but let us never 
blind ourselves to the fact that increased expenditure can 
only keep pace with increased revenue and that, whatever 
the rates of taxation, this cannot be realised unless the 
Colony’s trade and production are maintained. Let us then 
go forward in our future planning with justifiable con- 
fidence and with determination, weighing carefully our 
priorities and eliminating waste so that funds saved can 
be utilised to a better purpose but, rather than dwelling in 
insubstantial utopias in the cloud-cuckooland of Aristo- 
phanes, let us devote our full energies to the task of building 
up and consolidating step by step and year by year a steady 
series of practical improvements. Let us have our dreams, 
as the founder of this Colony did, but, equally like Stam- 
ford Raffles, let us relate them to reality, use them as a 
spur and not as a narcotic, and let us hope that in the 
event we shall be as successful as he. 
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ECONOMIC LETTER FROM TOKYO 


With the approach of an extraordinary session of the 
Diet, the Government, in formulating a supplementary bud- 
get for the current fiscal year and formal budget for the 
1954-55 fiscal year (Apr.-Mar.), issued a statement on 
October 23 concerning stabilization of currency value, in 
an attempt to clarify its policy of adhering to sound public 
finance. The gist of the statement follows: In order to 
prevent the real national living level from declining due to 
a rise of commodity prices and to maintain the interna- 
tional accounts on a proper balance to attain a self- 
supporting economy, the stabilization of currency value 
shall positively constitute the nucleus of Government 
policies. 

For the purpose of deliberating on the supplementary 
budget providing chiefly for the relief of areas afflicted by 
floods and unseasonably cold weather damage, the 17th 
extraordinary session of the Diet was opened on October 
29, for about a week. Explaining the budget plan in his 
speech at the outset of the Diet session, the Finance 
Minister expressed his determination to secure the stabili- 
zation of currency value, as a basis for future financial 
and economic policies, and emphasized that every possible 
effort had been directed to cut fixed expenditures in an 
attempt to avoid an expansion in Government spendings. 


The supplementary budget involves expenditures total- 
ing Y51,000 million ($141.7 million), which largely cover 
calamity relief expenses. Revenue sources include estimated 
natural increase in tax receipts, etc, of Y34,400 million 
($98.3 million) and cuts in fixed expenditures by Y16,600 
million ($46.1 million). Thus, the total budget of the 
General Account for the current fiscal year will be 
within Y1 trillion ($2,777.8 million). Opposition parties 
demanded an increase, but signs are that the budget would, 
after all, be approved by the Diet with only minor changes 
in composition—the total amount being unaltered—partly be- 
cause economic and press circles have strongly urged a sound 
public finance. (Principal items of the revised supple- 
mentary budget include: Y30,000 million ($97.2 million) 
for calamity relief, Y11,500 million ($31.9 million) for 
farm relief owing to unseasonably cold weather damages 
and Y8,500 million ($23.6 million) for farmers’ mutual 
aid insurance, etc.). 


* * * 


Principal commodity markets remained unchanged on 
the whole after the mid-month. New factors lacking, 
cotton yarn stayed unaltered. Rayon filament and spun 
rayon yarns fell in anticipation of future declines. Fabrics 
also weakened all-round. Raw silk slipped somewhat as 
buyers found it difficult to follow the higher prices, but 
still kept a considerably high level. Among other items, 
coal and sheet-glass stiffened somewhat due to production 
decline and advent of the demand season. Crude rubber 
dropped sharply—nearly 20% in Oct.—in _ reflection of 
violent falls in the producing centers. 


The stock market remained unchanged (Dow-average 
on the 3lst stood at Y434.79). 


The 1953 rice crop, previously estimated at about 
58,000,000 koku (8,700,000 tons), is now estimated at three 
to four million koku (450,000,600,000 tons) less, or a 
drastic reduction of nearly 17% from the normal crop. 
Under the situation, the Government, at the Cabinet session 
on October 27, decided on the following food measures: 


(a) An attempt will be made to secure import of rice, 
wheat and barley in order to cover the food shortage re- 
sulting from the poor rice crop. (b) Effective and appro- 
priate steps will be taken to secure rice quota deliveries. 


(c) To maintain the existing rice rations, the supply of 
rice for processing will be reduced. (d) In parallel with 
the further acceleration in improvement of the nation’s 
diet, necessary measures will be adopted for stabilization 
of food prices. (e) To secure increased production of 
wheat and barley, technical guidance will be given to 
farmers in regard to production, and efforts will be made 
to inspire farmers to boost production. (f) Regulation 
against the black-marketing of rice will be tightened fur- 
ther. (g) Production of artificial rice will be increased, 
with the target set at 300,000 tons a year. 


The Bank of Japan, which has been operating a system 
of loans on foreign exchange, as an export promotion mea- 
sure, has decided to apply the same system to usance export 
bills, not based on L/C, covering shipments to Central 
and South American countries for the time being, provided 


that they are insured under the Export Credit Insurance 
System. 


| EXCURSION FARES | | EXCURSION FARES | 


(Round-Trip tickets available for 30 days) 


~ \ 


TUESDAY. WEDNESDAY & FRIDA 


EVERY WEDNESDAY 


lil 


Passages, call 56260, 34149, Freight, call 58948 
BUTTERFIELD & SWIRE (H.K.) LTD., and major tourist agents. 


4 SQN 
NG KONE © 
1G 
via MANILA 
EVERY TUESDAY & FRIDAY 
or - ONG KO 
HO N 
. 
SAIG® 
75 
| 


November 26, 1953 


Meanwhile the Government, in consideration of the 
recent reduction by the Bank of England of its official 
discount rates, revised its buying rates on usance export 
bills against London (from the existing Y996.22 on 90- 


day bills to Y998.08) effective from November 2. In line 
with this, the Bank of Japan also lowered its interest rate 
on loans against usance export bills in ‘sterling from 
the existing p.d. 0.75 sen to p.d. 0.6 sen. 


SELECTED ECONOMIC INDICATORS 
Currency, Price, Production, Foreign Trade 


1950 1951 1952 1953 
June Dec. Dec. Dec. Aug. Sept. Oct. 
Bank of Japan 
Note Issue 490,736 504,545 
311,184 422,063 506,385 576,431 526,991 620,921 533,568 
Tokyo Wholesale Price Index 
23,018 28,436 35,624 34,238 35,471 $5,743 35,836 
Ind. Production Index . 
81.7 102.5 124.7 134.2 149.1 151.1 
rt 
tut ve 65,817 116,581 160,796 114,286 111,183 103,683 
Import 
72,846 109,603 161,270 200,881 198,003 192,506 
PRODUCTION OF ESSENTIAL COMMODITIES 
1950 1951 1952 1953 
Commiodities (unit) Mon. Mon. Mon. 
Ave. Ave. Ave. July Aug. Sept. 
Coal ccc $6000 3,205 3,609 3,613 3,625 3,189 3,642 
Pig-iron ( dens 1 261 290 415 414 408 
Steel ( 291 401 406 440 439 436 
7,062 7,579 7,867 6,573 7,875 8,709 
Aluminium 2,064 3,076 3,555 4,369 4,320 4,202 
Sulphur 7,719 11,869 14,705 14,653 14,659 14,800 
Ammonium 
sulphate ( 131 140 163 172 167 173 
Rayon fabric ( 33 41 41 50 46 51 
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External trade in October, totalling 
$508.5 million, an increase of $36.8 
million (7.8%) over preceding 
month, again improved slightly, ac- 
cording to the monthly report of the 
HK Dept. of Commerce & Industry. 
This was still low by last year’s stand- 
ards, being $62.7 million less than in 
October, 1952. The improvement 
was entirely attributable to exports 
which were up by $39.4 million over 
last month. Total trade with China 


August 16, 1953, and applications 
within three months of starting busi- 
ness on and after August 16, 1953, 
may now be considered. Consequent- 
ly many thousands of applications, re- 
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ceived out of time under the ordinance 
as it previously stood, are validated. 
The additional work of reconsidering 
them will temporarily slow down pro- 
gress in disposing of outstanding cases. 


HK IMPORTS BY COUNTRIES, OCTOBER, 1953 


With Cumulative Totals for the Year & Comparative Totals 
for the Corresponding Period of 1952 


improved by $23.2 million and with October, Jan./Oct. Jan./Oct. 
Japan by $8.6 million. The item show- 1953 1953 1952 
ing the greatest improvement in ex- . $ 
perce was textile yarns, fabrics, and Merchandise 3 $ 

res which increased from $38.7 mil- , 325,245 401,915,326 388,545,766 

lion in September to $54.1 million in “1150861 42,418,565 42,988,953 
October. Canada 5.122'994 46,594,503 64,365,749 

A noticeable increase in the number — 209.507 4,474,618 1,839,684 
of import and export licences and 3,975,547 45,274,339 81,753,430 
Essential Supplies Certificates granted Malaya 14,841,938 146,442,216 133,909,245 
during the month foreshadows some New Zealand .............. 118,013 1,022,755 915,813 
further improvement in the Colony’s North Borneo ............ 2,943,478 22,984,378 22,609,958 
trade over the next few months. Pakistan ............c.c...... 9,098,859 94,384,900 73,206,029 

Trade Relaxations—The most not- South Africa .............. 5,514,625 ees 39,911,928 
able relaxation was made on October West Africa (Br.) .... 1.125.342 18,090,382 ) = ae 
29, and concerned private touring cars East pe ag “sooee "427.740 4.601.451 ) 

more an six persons which, in ac- 

with similar action taken in 5 501.291 23 
now b tod under Heonee to the Africa, Other 219,180 2,213,279 3,114,002 
number of other items, including cer- Central America ........ etna oaee aie) 1,168,921 
also remove rom E.S.C. con- South Other 27,155,515) 

ade Kael China (excl. Formosa) 67,194,769 727,102,024 657,215,128 
of sory Formosa (Taiwan) .... 2,575,178 65,609,991 39,678,483 
-opening e approved 2 128.846 35,027,215 39,214,393 

ealers list, the abolition of the long- 4282916 29,808,955 22,540,659 
standing suspension of Essential Sup- 86 611.770 330,070,978 406,063,026 
steel hoops, zine sheets and plates, and South .............. 
steel roond bere for through Philippines -1/190,989 8:224.725 9:074,952 

ealers. Approval was also given 25.649.340 272,337,888 180,297,835 
during the month for the licensing of Middl & Near East 1500 2,597,825) 

Central Asia 166,821 4'260,146) 15,326,558 

Revenue from dutiable commodities Oceania 
for the month maintained the same Rel 7.983.829 51,099,822 59,816,576 
Satisfactory level reached in Septem- 521.953 11,590,676 10.548.139 
ber to $7,226,264.74 1.609.495 45,149,422 45.977,404 
compared = with —§7,235,449.60 in Germany (Western) —9,384,058 181,315,360 93,663,678 

3,041,399 68,357,970 95,131,988 

Business Registration—A small im- Netherlands ................ 9,631,028 101,195,595 86,590,723 
provement on the September figures Se (aaa 492,207 8,464,914 13,935,082 
occurred, $198,851 being collected 1,768,520 20,582,844 20,853,761 
against © $196,318 previously. The Switzerland .... ie 8,641,062 87,792,065 88,557,923 
cumulative total since April 1 was 7,200 16,533 608,400 
$1,668,126 on October 31. aa nse 1,139,295 11,587,799) 

e Business Regulati r Finland ........ 127,044 1,600,47 

ment) Ordinance re (Amend 5,696) 26,618,280 
third ti 4 291,52 285,974 

ird time by Legislative Council on Eastern Europe ........ 1,291,528 17,285,974) 
October 7, 1953, and became law. Europe, Other 361,057 4,504,282) 
Apart from several minor amendments We 
to the main ordinance, an important Total Merchandise .... 296,311,547 3,297,284,581 3,090,543,319 
change was made in respect of the Total Gold & Specie .. 89,336 4,418,102 7,744,922 


periods during which applications for 


remission or reduction of fees can be Grand Total .... 296,400,883 3,301,702,883 3,098,288,241 
entertained. All applications before 


y 
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Preventive Service—Parties of re- 
venue officers maintained routine in- 
spections at the frontier posts of Lo 
Wu and Man Kam To, at Kai Tak 
airport, and at the Macao _ ferry 
wharves, Mobile patrols operated 
night and day on land. As in Septem- 
ber eleven arrests were made. In- 


formation laid was poor and there is 
further evidence that smuggling is on 
a reduced scale. Harbour entrances 
were continually patrolled day and 
night and an average of 120 local 
craft searched daily. The procedure 
for supervising shipments for export 
was further improved. 


HK EXPORTS BY COUNTRIES, OCTOBER, 1953 
With Cumulative Totals for the Year & Comparative Totals 


for the Corresponding Period of 1952 


Jan./Oct. Jan./Oct. 
1953 1952 
$ $ 
98,222,111 72,054,811 
27,539,745 14,593,900 
18,515,255 16,411,242 

11,713,199 7,510,175 

16,566,322 10,579,907 
285,858,367 350,323,602 

3,674,039 3,326,297 
22,452,087 15,466,278 
21,971,987 51,743,171 
7,841,330 ) 

21,106,807 ) 29,156,433 
20,002,865 ) 
10,862,493 ) 

10,231,723) 

4,198,003) 21,684,372 
14,369,621) 

3,243,447 2,136,281 
36,480,780 29,723,863 
51,813,396 104,134,723 
11,582,613 10,049,813 

31,141) 
54,061) 9,900,283 

8,184,949) 

33,474,951 47,778,091 
469,209,054 372,988,131 
84,093,615 171,426,451 
33,003,240 29,034,530 
325,644,531 415,889,250 
196,226,224 102,744,124 
36,725,069 18,891,597 
72,223,662 69,999,755 
51,462,329 34,727,954 
187,627,551 210,596,384 
11,736,408) 

614,292) 12,390,076 

9,686,719) 

2,761,578) 

8,062,269 4,415,405 
4,660,732 8,456,468 
14,747,716 12,604,127 
18,084,483 27,296,209 
25,430,203 16,481,793 
24,403,707 30,565,505 
3,657,488 4.218.830 
2,456,215 2,821,180 

1,391,899 2,067,954 

8,501) 
8,183) 
656,189) 2,620,921 


620,995) 


October, 
1953 

Merchandise 
United Kingdom ........ 9,011,700 
3,033,848 
Canada 1,598,163 
Ceylon 709,869 
796,246 
26,759,697 
New Zealand 506,703 
North Borneo ............ 2,575,397 
3,520,088 
South Africa .............. 1,584,985 
West Africa (Br.) .... 2,911,870 
East Africa (Br.) ...... 3,800,037 
Central Africa (Br.) .. 1,031,678 
British West Indies .... 1,198,102 
British Oceania .......... 313,292 
British Comm., Other 1,911,531 
435,179 
Africa, Other .............. 3,886,223 
Central America ........ 1,574,618 
Argentina 26,361 
South America, Other 1,121,241 
5,014,478 
China (excl. Formosa) 34,518,828 
Kormosa (Taiwan) .... 10,942,678 
Indochina .... ‘ 4,708,754 
10,783,186 
Korea, North .. — 
Korea, South .............. 2,749,220 
30,112,097 
Middle & Near East 1,075,529 
Central Asia .... a 58,777 
United States Oceania 2,043,925 
Oceania, n.e.s, ............ 310,966 
514,595 
752,280 
Germany (Western) .. 2,198,122 
269,013 
Netherlands 736,658 
Norway ....... ‘ 413,323 
257,080 
Switzerland 498,094 
— 
TUPKGY 17,000 
Eastern Europe ........ — 
Europe, Other ............ 103,995 
Total Merchandise .... 212,213,315 
Total Gold & Specie .. 319.462 


2,346,809 886 
13,230,859 


2,326,194,144 
6,223,647 


Grand Total 


212,532,777 


2,322,417,791 2,360,040,745 
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Supplies of rice, sugar and frozen 
meat continued to be procured on 
Government account. During’ the 
month 21,510 tons of rice were im- 
ported from Bangkok and _ Saigon. 
Ample supplies of coal are available 
for bunkering and local consumption. 
Supplies of firewood are satisfactory 
and commercial imports from all 
sources amounted to 12,649 tons. 

No meeting of the Trade Advisory 
Committee was held during the month, 
but proposals for widening the scope 
and responsibilities of this Committee 
were considered, 


Imports—Imports during October, 
1953 at $296.3 million showed a re- 
duction of $2.6 million (0.9%) over 
the previous month. The principal 
countries affected were Thailand, down 
by $14.1 million; U.S.A., down by 
$7.1 million; Burma, down by _ $7.0 
million, and Indochina, down by $4.2 
million. On the other hand heavy in- 
creases in imports were recorded for 
mainland China, up by $14.0 million; 
Japan up by $3.7 million; and Pakistan 
up by $2.1 million. 

Commodities showing sizeable in- 
creases were manufactured fertilizers, 
from $0.1 million to $5.5 million; sugar 
and sugar preparations from _ $2.0 
million to $7.1 million; textile yarns 
and fabrics from $45.2 million to 
$49.1 million; and live animals, chiefly 
for food, from $6.3 million to $10.2 
million. 

Imports of cereals and cereal pre- 
parations declined considerably from 
$51.6 million to $27.9 million; and 
mineral fuels, lubricants and related 
materials from $13.7 million to $10.8 
million, 

For the period January to October, 
1953, imports, valued at $3,297.3 mil- 
lion were $206.7 million (6.7%) more 
than the figure of $3,090.6 million for 
the same period of the preceding year. 


Exports—Exports rose’ sharply by 
$39.4 million (22.8%) from $172.8 
million in September to $212.2 million 
in October... Noteworthy increases in 
exports were recorded for mainland 
China, up by $9.2 million; Malaya, up 
by $5.4 million; Japan, up by $5.0 
million; and Formosa, up by $4.0 mil- 
lion. 

The main commodities affected were 
textile yarns and fabrics, from $33.0 
million to $43.5 million; textile fibres, 
from $5.7 million to $10.6 million; 
manufactured fertilizers, from $0.8 
million to $5.3 million;. and clothing, 
from $16.9 million to $20.7 million. 

For the period January to October, 
1953, exports, valued at $2,326.2 mil- 
lion, were reduced by $20.6 million 
(0.9%) compared with the figure of 
$2.346.8 million for the same period 
of the preceding year. 

Import and Export Controls——Ad- 
ministrative changes in the import and 
expert regulations, in conformity with 
similar action taken in the United 
Kingdom, included the  following:— 
E.SC.’s reaquired—metal belt fasten- 
ers; E.S.C.’s not required—certain less 


(Continued on Page 712) 
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b. 199,610 Sept. 104,071 


182,495 Jan. 


339.539 Nov. 208,717 Fe 


wvwati, 


Ocean & River Steamers, 827; tonnage 1,904,472 


392.547 tons; passengers 65,766. 


Grand total: 


93,158 


140,639 Apr. 


May 339,539 Nov. 
Dec. 324,925 Oct. 
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HONGKONG JUNKS 


October 1953 
Foreign Trade Conducted by Junks and Launches of 60 Registered Tons and under. 
JUNKS 
Reg. Tonnage Dead Weight No. of 
No. of Vessels of Vessels Tonnage of Cargo Passengers 
In- Out- In- Out- In- Out- In- Out- 
ward ward ward ward ward ward ward ward 
1953 
Oct. 821 839 58,501 58,475 29,831 7,993 — — 
Sept. 719 722 52,826 53,136 29,380 4620 — — 
sar +5675 +5339 +451 +3373 — — 
LAUNCHES 
1953 
Oct. 204 202 5,356 5,215 1,750 27 — — 
Sept 182 190 4,618 4,849 1,350 5 — — 
+22 +12 +738 +366 +400 +22 — — 
Total Vessels entered & cleared September 1,813 115,429 N.R. Tons 
+253 +12,118 
Total Cargo discharged & loaded September 35,355 D.W. Tons 
+4246 


Jan.-October 1953—Foreign Trade: 
Vessels entered & cleared 19,856 of 1,222,938 N.R. Tons. 
Cargo discharged & loaded 416,809 D.W. Tons. 

Monthly Averages 1952: 


Vessels entered & cleared 1,922 of 138,856 N.R. Tons. 
Cargo discharged & loaded 38,972 D.W. Tons. 


Local Trade Conducted by Junks and Launches of 60 Registered Tons and under. 


JUNKS 
Reg. Tonnage Dead Weight No. of 
No. of Vessels of Vessels Tonnage of Cargo Passengers 
In- Out- In- Out- In- Out- In- Out- 
ae ward ward ward ward ward ward ward ward 
Oct. 1272 1,257 35,583 34990 30,305 6,114 12 12 
Sept 1,189. 1,166 35,891 30,838 31,222 5,063 44 44 
+83 +91 —308 —848 —917 +1,051 -—32 -—#32 
LAUNCHES 
1953 
Oct. 523 527 9,018 9,036 167 355 33,215 31,637 
Sept 585 583 9,953 10,116 612 401 56,023 56,825 
~62 —935  -—1,080 —46 —22,808 —25,188 
Total Vessels entered & cleared September 3,523 91,798 N.R. Tons 
” ” ” ” October 3,579 88,627 
+56 —3,171 
Total Cargo discharged & loaded September 37,298 D.W. Tons 
» October 36,941 
—357 


Jan.-October 1953—Local Trade: 
Vessels entered & cleared 34,978 of 906,559 N.R. Tons. 
Cargo discharged & loaded 339,415 D.W. Tons. 

Monthly Averages 1952: 


Vessels entered & cleared 3,695 of 137,089 N.R. Tons. 
Cargo discharged & loaded 41,864 D.W. Tons. 
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NOTICE 


METAL INDUSTRIES OF 
CHINA LIMITED 


NOTICE is hereby given that 
the Annual General Meeting of 
Shareholders will be held at the 
Registered Office of the Company, 
Edinburgh House, Hong Kong, on 
Wednesday, 9th December, 1953 
at 12.00 Noon for the following 
purposes :— a 
1. To receive and consider the 

Directors’ Report and State- 
ment of Accounts for the 


year ended 31st December, 
1952. 


2. To elect Directors. 

3. To appoint Auditors. 

4. To transact any other or- 
dinary business of the Com- 
pany. 

The Transfer Books of the 


Company will be closed from the 
28th November to the 9th Decem- 
ber, 1953, both days inclusive. 
By Order of the Board 
of Directors, 
WHEELOCK MARDEN & 
COMPANY, LIMITED. 


Secretaries & General Managers. 


Hongkong, 18th Nov., 1953. 


NOTICE 


| 

| 
SANDAKAN LIGHT & POWER | 
COMPANY (1922), LIMITED 
| 


NOTICE is hereby given that 
the 27th Ordinary Yearly Meet- 
ing of the Shareholders will be 
held in the offices of The Union 
Trading Company, Limited, York | 
Building, Chater Road, Hong 
Kong, on Monday, the 30th | 
November, 1953, at 12.15 pm. | 
for the following purposes, name- | 
ly, to consider the annual state- 
ment of accounts and the balance | 
sheet and the reports of the | 
Directors and Auditors thereon, | 
to elect Directors and appoint | 
Auditors in the place of those 
retiring, to declare a dividend, to | 
appropriate the balance of Profit ! 
and Loss Account as recommend- | 
ed by the Directors, and to trans- 
act any other ordinary business | 
of the Company. | 

| 
| 
| 
| 


AND NOTICE is also given 
that the Share Transfer Register 
will be closed from 20th Novem- 
ber, 1953 to 30th November, 1953, 
both days inclusive. 


By order of the Board, 
A. D. LEARMONTH. 
Secretary. 


Hong Kong, 16th Nov., 1953. 
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FINANCE & 


DOLLAR AVAILABILITY IN SOFT CURRENCY 
COUNTRIES VIA SWITCH 


From G. Reimann (New York) 


A peculiar situation is developing in the soft-currency 
area: In several countries belonging to this group the 
shortage of soft-currency exchange will be greater than 
the shortage of dollar funds, and in some case there will 
be a dollar surplus while soft-currency funds will be in 
great demand. Such conditions have already come into 
existence in a few cases. But this is only a beginning. The 
same phenomenon will exist to an even greater extent during 
1954, especially in France and Japan, and in other countries 
at least temporarily. 

At the same time the general shortage of dollar funds 
in the soft-currency area will continue, but the unevenness 
of shortages in individual currencies, and the simultaneous 
appearance of surpluses amidst continuous shortages of 
foreign exchange will become a key factor for international 
trade. American and other hard currency traders will be 
able to make profitable use of such conditions. Some coun- 
tries of the soft-currency area will supply dollar funds for 
the sale of dollar goods in soft-currency countries where 
dollar shortages prevail. 

New possibilities are opening up for American Ex- 
porters, especially of iron and_ steel products, light 
machinery, tobacco and other agricultural goods, also for 
some chemical articles to widen the scope of foreign sales 
through switch deals. In various European countries where 
dollar allocations for imports of above articles are refused 
it is possible to obtain switch exchange which may be con- 
verted into dollar funds at rates of 6 to 15% depending 
on the article, the switch country, and the country of de- 
stination. Similar possibilities exist in several countries 
in Latin-America, South East Asia and Japan. 

Recent experiences of some subscribers who did not 
thoroughly investigate practical possibilities demonstrate the 
fact that many firms are not fully aware of these oppor- 


HONGKONG SHARE MARKET 


FAR EASTERN 


Economic REVIEW 


COMMERCE 


tunities or erroneously believe the obstacles to be insur- 
mountable. Our Advisory Department has found in most 
cases that switch opportunities exist if the actual balance 
position of various clearing countries is carefully investi- 
gated and if suggestions are made on such a basis, with 
the result that they become acceptable to the Central Banks 
in corresponding soft-currency countries. 

These possibilities can be realized only through pri- 
vately arranged switch deals. Recent official and behind- 
the-scenes negotiations about early convertibility of major 
soft currencies and monetary policies have not resulted 
in an adjustment of unrealistic rates for overvalued cur- 
rencies nor in an early ending of foreign exchange and 
foreign trade restrictions. Neither the International Mone- 
tary Fund nor the European Payments Union will be able 
to establish conditions which would result in balanced inter- 
national payments on the basis of official rates of exchange 
for soft currencies. 

Yet, some progress is being made towards an adjust- 
ment of unrealistic rates of exchange and a balancing of 
international payments. This is to a great extent due to 
the fact that greater freedom is granted by soft-currency 
authorities for transactions where a premium is being paid 
for the dollar and discounts are granted for surplus soft 
currency funds. A similar phenomenon develops in soft 
currency countries which have an abundance of certain types 
of soft-currency exchange. The reluctance of the authori- 
ties in such countries to convert these surplus funds into 
convertible types of exchange, especially into dollar funds 
via authorized privately arranged switch deals, will break 
down in view of the inability of international agencies to 
make such funds convertible. This will mean that Ameri- 
can importers, for instance, will be offered surplus funds 
usable for payments in soft-currency areas, at a discount. 
The cost price of soft currency commodities in terms of 
dollars will decline accordingly. But the use of such possi- 
bilities will also depend on private arrangements for switch 
deals. 


Bank of East Asia, 170 b. 


Last week saw a steady volume of 
inquiry and consequently slowly ad- 
vancing prices. The trend has been 
firm. Holders seem to be _ expecting 
still higher quotations and therefore 
offers are not easy to obtain at cur- 
rent levels. As investment opportuni- 
ties are scarce, shares are increasing 
in popularity. The yield of utilities 
and industrials is generally regarded 
as very satisfactory in view of the 
decline of the private interest rate 
and the lack of employment of capital 
in commercial transactions. Many 
merchants with surplus funds, seeing 
that trade will not revive for some 
time to come, prefer to keep these 
funds or part of them in local securi- 
ties, not so much in the hope of an 
appreciation in the quotation but to 
earn a return in the form of a divi- 
dend. 


The high brokerage of 1%, though 
not generally charged by all brokers, 
is a deterrent to investors; if the 
brokers would return to the postwar 
fee of %% more business could be 
expected to be transacted. As it is 
now, a transaction, purchase and sub- 
sequent sale, costs 2% in commission 
and the small stamp duty. Another 
deterrent is found in the cash settle- 
ment which is rigidly enforced here. 


What is generally demanded here, by 
the investors and by the majority of 
brokers, is weekly or fortnightly settle- 
ment. It is often technically or even 
physically impossible to settle a trans- 
action within the few business hours 
at the disposal of broker and client. 
Why the Exchange Committee have 
not taken up this matter with the 
principal objectors here is a matter of 
surprise. It has been contended that 
the morality of local investors is so 
low that cash settlement must be in- 
sisted upon; but while it is perhaps 
true that many merchants here do 
not excel in business ethics, the tradi- 
tional investor can be relied upon to 
be trustworthy and to be allowed some 
period of time for settling his share 
transaction. An increase in business 
in the Exchange and more _ active 
interest by investors can only be ex- 
pected if both forward settlement is 
introduced, or rather re-introduced, 
and the commission lowered, or 
rather the %% brokerage is re-intro- 
duced. 
Closing rates of last week:— 


H.K. Govt. Loans 
344% Loan (1934 & 1940), 90 b. 
344% Loan (1948), 90 b. 

Banks 

H.K. & S. Bank, 1515 b. 
H.K. & S. Bank (Lon. Reg.), £88%, nom. 
Chartered Bank, 43/9 nom. 
Mercantile Bk. A. & B., £24 nom. 


Insurances 


Lombard Ins., 59 nom, 

Union Ins., 845 b; 847% s. 

(*hina Underwriters, 6.20 b. 

H.K. Fire Ins., 185 nom . 
Shipping 

Douglases, 175 nom, 

Indo Chinas (Pref), 94% nom. 

Indo Chinas (Def.), 44 nom. 

Shells (Bearer), 92/6 nont. 

U. Waterboats, 20 s. 

Asia Nav, 1% nom. 

Wheelocks, 8.55 b; 8.65 s. 

Docks, Wharves, Godowns 


H.K. & K. Wharves, 85 nom. 
North Point Wharves, 5.70 nom. 
Sh. Hongkew Wharves, 2 nom. 
H.K. Docks, 21.80 s. 


China Providents (Old), 12.60 b; 12.80 s. 


China Providents (New), 12 nom. 
S'hai Dockyards, 2 s. 

Mining 
Raub Mines, 4% nom. 
H.K. Mines, 24%c nom. 

Lands, Hotels & Bldgs. 
H. & S. Hotels, 8 b. 
H.K. Lands, 72 b; 73 s. 
S'hai Lands, 1.40 
Humphreys, 17.70 b; 18 s. 
H.K. Realties, 2.62% b. 
Chinese Estates, 205 nom. 
Public Utilities 

H.K. Tramways, 26.30 b. 
Peak Trams (F. Pd.), 43 nom. 
Peak Trams (Partly Pd.), 21.20 nom. 
Star Ferries, 137 b. 
China Lights (F. Pd.), 14 b; 14.20 s. 
China Lights (Partly Pd.), 9.95 b; 10 s. 
H.K. Electrics, 28.40 b. 
Macao Electrics, 10.20 b. 
Sandakan Lights, Ex. Div. 7.90 b. 


- 


| 
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Telephones, 25.60 b. 


Shanghai Gas, 80c nom. 
Industrials 

Cements, 184% b; 18.80 s. 

H.K. Ropes, 1644 b; 16.80 s. 
Stores 

Dairy Farns, 23.40 b; 23.60 s. 

Watsons, 22.60 s. 

L.. Crawfords, 23.70 s. 

Cald. Mace. 


(Ord.), 25% b. 

Sinceres, 2.90 b. 

China Emporium, 9.20 b. 

Sun Co., Ltd., 2.15 b. 

Kwong Sang Hong, 125 b. 

Wing On (H.K.), 56 b. 
Miscellaneous 

China Entertainments, 19.20 

International Films, 65c nom. 

H.K. Constructions (Fully 


nom, 


nom. 


Pd.), 2% 


H.K. Constructions (Partly Pd.), 1.65 nom. 
Vibro Pilings, 8 b. 
Marsman Investments, 6/- nom. 
Marsman (H.K.), 70¢ nom. 
S’hai Loan, 1.55 nom. 
Yangtsze Finance, 6.10 b; 6.20 5s. 
Cottons 
Ewos, 2.20 s. 
Textile Corp., 6.70 b; 6.80 s. 


Rubber Companies 
Anglo-Dutch, 1 nom. 
Anglo-Java, nom. 

Ayer Tawah, 3.35 non?t. 

Bute Plantation, 1.85 nom. 
Consolidated Rubber, 2.55 nom. 
Dominion Rubber, 2 nom. 
Java-Consolidated, 40c nom. 
Kota Bahroe, 2.80 nom. 
Kroewoek Java, 40¢c nom. 
Langkat, 80c nom. 

Rubber Trust, 1.40 nom. 
Shanghai Kedah, 4.80 nom. 
Shanghai Kelantan, 73c nom. 
Shanghai Pahang, 1.45 nom. 
Shanghai Sumatra, 4 nom. 
2.10 nom. 

Sungei Duri, 2 nom. 

Tanah Merah, 93c nom. 
Ziangbe Rubber, 1 nonf. 


Sungala, 


HONGKONG CLEARING HOUSE 


June, 1953 July, 1953 
$ $ 
1,005,692, 815.81 1,013,654,523.24 


September, 1953 


August, 1953 


$ $ 
849,819,542.53 936,417,570.96 


HONGKONG BANK NOTES 
Banks Septem ber 
3 
The Hongkong & Shanghai Banking 

The Chartered Bank of India, Aus- 

The Mercantile Bank of India, Ltd. 4,116,225 
HONGKONG COMPANY 

INCORPORATIONS 

The following new _ private com- 


panies were incorporated in Hongkong 
during the weeks ended :— 


November 7, 1953: 


Fung Cheong Shun Piecegoods Com- 
pany, Limited—Cotton spinners and 
dcublers, flax, hemp and jute spinners, 
etc.; Nominal Capital, HK$500,000; 
Registered Office, No. 114, Des Voeux 


Road Central, ground floor, Victoria, 
Hongkong; Subscribers: Fong Yip 
Shau, 114, Des Voeux Road Central, 
lst floor, Hongkong, Merchant; Fong 
Man Wai, 38, Queen’s Road Central, 
ground floor, Hongkong, Married 
Woman. 


smack owners, 


Nominal Capital, 


trawlers, 
HK$1,000,000; 


Hongkong Trawlers Limited—Steam- 
ship owners, 
etc. ; 


Registered Office, Room 701-707 Edin- 


burgh 
Subscribers: 


House, Victoria, 


John Louis 


Hongkong; 
Marden, 457, 


The Peak, Hongkong, Company Direc- 


tor; William George Easton Lannaman, 


107, The Peak, Hongkong, Chartered 
Accountant. 

Asia & Africa Trading Company, 
Limited——Importers and exporters, 
general merchants, etc.; Nominal 


Capital, HK$500,000; Registered Office, 
Room No. 409, China Emporium Build- 


NOTICE 


SANDAKAN LIGHT & POWER 
COMPANY (1922) LIMITED 


AMENDED NOTICE 


NOTICE IS HEREBY GIVEN 
that an Extraordinary General 
Meeting of Shareholders of the 
Sandakan Light & Power Co. 
(1922) Ltd. will be held in the 
Board Room of The Union Trad- 
ing Co., Ltd., York Building, 
Chater Road, Victoria, Hong 
Kong, on Monday, 30th Novem- 
ber, 1953, at 12:30 p.m., or as 
soon thereafter as the An- 
nual General Meeting shall be 
concluded, when’ subjoined 
resolution will be proposed: 


RESOLUTION 


That it is desirable to capi- 
talise a sum of $250,000, being 
part of the undivided profits of 
the company standing the 
credit of the reserve fund, and 
accordingly that a special capital 
bonus of $250,000 be declared, 
and that such bonus be applied 
on behalf of the persons who on 
the 10th day of December, 19553, 
were holders of the 150,000 
shares of the company in pay- 
ment in full for 50,000 shares of 
the company of $5.00 each, and 
that such 50,000 shares credited 
as fully paid be accordingly al- 
lotted to such persons respective- 
ly as nearly as may be in the 
proportion of 1 of such shares 
for every 3 of the said 150,000 
shares then held by such persons 
respectively, and that the shares 
so distributed shall be treated for 
all purposes as ar increase of the 
nominal amount of the capital of 
the Company held by each such 
shareholder and not as income. 


BY ORDER OF THE BOARD, 


A. D. LEARMONTH 
Secretary. 


liong Kong, 20th November, 1953, 


‘ 
‘ 
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ing, Queen’s Road Central, Hongkong; 
Subscribers: Sheng Chen-tze, 267, 
Temple Street, Kowloon, Merchant; 
Chow Ming-shyong, 4, Chatham Court, 
Chatham Road, Kowloon, Merchant. 


United French Film Limited—Dis- 
tributing films, importers and exporters, 


etc.; Nominal Capital, HK$100,000; 
Registered Office, No. 31, Leighton 
Hill Road, ground floor, Victoria, 


Hongkong; Subscribers: Wu Shun Tak, 
299, Des Voeux Road Central, Hong- 


kong, Merchant; Wong Hok Lai, 31, 
Leighton Hill Road, Hongkong, Mer- 
chant. 

Stellan Limited—Importers, ex- 
porters, commission agents, etc.; 
Nominal Capital, HK$1,000,000; Sub- 
scribers: Peter John Griffiths, 2, 
Queen’s Road _ Central, Hongkong, 


Solicitor; John Bernard Patrick Byrne, 


501, Holland House, Hongkong, In- 
corporated Accountant. 

Waldorf Restaurant, Limited— 
Keepers of restaurant, cafe, tavern, 
etc.; Nominal Capital, HK$200,000; 
Registered Office; No. 2, Causeway 
Road, Causeway Bay, Hongkong; 
Subscribers: Lee Kan, 2, Lyttletor 


Terrace, Hongkong, Merchant: Yu Ki 
Leung, 88A, Bonham’ Road, ground 
floor, Hongkong, Merchant. 


Alex. Ross & Company, Limited— 
Importers, exporters, general mer- 
chants, etc.; Nominal Capital, 
HK$1,500,000; Registered Office, Wind- 
sor House, 5th floor, Victoria, Hong- 
kong; Subscribers: John Kennedy 
Ross, 41, Blue Pool Road, Hongkong, 
Merchant; William Walker McKenzie. 
6, Aigburth Hall, May Road, Hong- 
kong, Merchant. 


November 14, 1953: 


Vega Steamship Company Limited— 
To purchase, take in exchange, char- 
ter, build, etc., steam and other ships 
and vessels; Nominal Capital 
HK$2,000,000; Registered Office, Room 
No. 228, Wang Hing Building, 2nd 
floor, Victoria, Hongkong; Subscribers: 
James William Jones, Y.M.C.A., Kow- 
loon, Master Mariner; James Charles 
Stewart, 13, Douglas Apartments, Peak 
Road, Hongkong, Solicitor. 


Philip’s Knitting Factory, Limited— 
Cotton spinners and  doublers, flax, 
hemp, and jute spinners, etc.; Nominal 


Capital, HK$200,000; Registered 
Office, Nos. 496 to 498, Fuk Wing 
Street, Kowloon; Subscribers: Hwang 


Mei Tsi, 393, Queen’s Road East, 3rd 
floor, Hongkong, Merchant; Moy Park 
Kiang, 182, Pratas Street, 1st floor, 
Kowloon, Merchant; Moy Mon Ding, 
11, Gordon Road, 3rd floor, Hongkong, 
Merchant; Lao Hung Tse, 24, Haven 
Street, 2nd floor, Hongkong, Merchant. 


HONGKONG GENERAL IMPORT 
LICENCE EXTENSION 


The scope of the previous general 
import licence authorising the importa- 
tion of goods without the necessity of 
obtaining special licences has been ex- 
tended. The countries for which 
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special licences are not required are: 
Albania, Belgium, Luxembourg, Belgian 
Congo, the Trust Territory of Ruanda- 
Urandi, Bulgaria, Czechoslovakia, 
Eastern Germany, Hungary, Italy, San 
Marino, the Italian Trust Territory of 
Somaliland, Zone “A” of the Free 
Territory of Trieste; the four main 
islands of Japan and the _ adjacent 
islands, excluding those under United 
States administration, Poland, Portu- 
gal and Portuguese Overseas Provinces 
(except Macao), Rumania, Switzerland 
and Liechtenstein, the Tangier Zone of 
Morocco, the U.S.S.R., including Es- 
tonia, Latvia, Lithuania and Northern 
Sakhalin. 


NOTICE 


HONGKONG REALTY & TRUST 
CO., LTD. 


Notice to Shareholders 


The Directors have declared an 
Interim Dividend in respect of 
the year ending 30th April, 1954, 
of Ten Cents per share, free of 
tax, payable to Shareholders on 
the Register of Members on the 
28th November, 1953. 


The Directors have also Re- 
solved to offer at par Two Million 
Shares of $1 each at present 
forming part of the unissued 
Capital of the Company to the 
persons registered on Saturday, 
28th November, 1953, as_ the 
holders of the Two Million issued 
shares in the Capital of the Com- 
pany so that such persons or 
their nominees shall be entitled 
to apply for one new share for 
each existing share held by 
them. This offer will be subject 
to acceptance together with pay- 
ment in full on or before Thurs- 
day, 31st December, 1953, after 
which date any shares not taken 
up and paid for shall be disposed 


of in such manner, time, and 
terms as the Directors in their 
absolute discretion see fit. New 


shares issued under the terms of 
this offer shall rank pari passu 
in all respects with the existing 
issued shares of the Company 
except for the Interim Dividend 
declared above. 


The Share Transfer Books of 
the Company will be closed from 
Saturday, 28th November to Mon- 
day, 30th November, 1953, both 
days inclusive. 


By Order of the Board of 
Directors 
WHEELOCK MARDEN & 
Co., LTD. 
Secretaries and General Managers 


HONGKONG, 2ist 1953, 


The number of countries for which 
special licences are not required has 
been considerably extended while the 
list of goods requiring special licences, 
if imported from any sources, has been 
greatly reduced. 

In addition to the goods requiring 
import licence as listed below, special 
licences are also required to import 
from any country any of the strategic 
goods specified in the Importation 
(Prohibition) (Specified Articles) Re- 
gulations 1952. The goods requiring 
import licence are: canned corned beef, 
frozen or chilled beef, mutton and pork 
(including veal, lamb and _ ll offals), 
flour, rice (including broken rice), 
sugar, coal, coke, diamonds, silver (in- 
cluding silver bullion and silver coin 
containing more than 90 per cent pure 
silver by weight), watches and watch 
movements, and any article the im- 
portation of which is prohibited by 
any enactment, 

There are enactments in Hongkong 
which prohibit the importation without 
licence of gold, vaccine lymph, arms 
and ammunition, limitation firearms, 
dangerous drugs, automatic slot ma- 
chines and plants from the American 
tropics. 

The new general licence in no way 
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HONGKONG IMPORTS FROM U.S.A, 


Effective October 22, U.S. exporters 
are able to ship a substantial number 
of non-strategic commodities to Hong- 
kong without applying for individual 
validated licences. Exporters previous- 


ly were required to apply _ for 
individual export licences’ before 
shipping any commodity, other than 


fresh fruits and vegetables and fresh 
flowers, to the British Colony. Re- 
presentative of the kinds of commodi- 
ties which are exportable to Hong- 
kong under the new general licence 
are certain foodstuffs, textiles, articles 
of clothing, lumber, wood products, 
glass, clay products, consumer durable 
goods, a few types of industrial ma- 


chinery, a number of chemical 
specialities, paints, soaps and toilet 
preparations. 


HONGKONG GOVERNMENT & 
SUGAR TRADE 


The Hongkong Government intends 
to relinquish its part in the sugar 
trade in the spring of 1954. Discus- 
sions are now taking place with sugar 
importers in the Colony with a view 
to ensuring the continuity of supplies 
and the smooth transition from Gov- 
ernment to commercial procurement of 


affects the existing exchange control sugar for local consumption. In the 
requirements and exchange transfer meantime the present arrangements 
authorisations must be obtained as_ for handling imports of sugar are 
heretofore, being continued. 

(Continued from Page 697) In connection with business _ regis- 


sensitive types of surveying _instru- 
ments, including levels and theodolites, 
multirange universal electric meters, 
Watthour meters, certain less sensitive 
types of ammeters and_ voltmeters, 
P.V.C. twinflex domestic type electric 
wire, and private touring cars of seat- 
ing capacity not exceeding six persons, 
motorised scooters and tricycles under 
half ton loading capacity. 

The numbers of import and export 
licences issued during the month were 
as follows :— 


Monthly 

October September average 

1953 1953 for 1952 

Import 8,656 7,770 6,890 
Export 14,878 13,465 13,168 


An application by a fictitious firm 
for an export licence was detected and 
prosecution is contemplated. 


Essential Supplies Office—There was 
a noticeable increase in the number oi 
applications, 1,449 being issued against 
1,291 in September. 172 applications 
were refused while cancellations drop- 
ped to 42. Routine and spot checks of 
end-users and controlled sales dealers 
continued, 


Trade Statistics—The total number 
of import and export trade declara- 
tions received during October was 
54.281 as compared with 53,879 for 
September. Revenue’ derived from 
trade declarations was $54,281, while 
fees charged in respect of specific en- 
quiries relating to trade __ statistics 
amounted to $135. 


tration, 54,022 applications were regis- 
tered; 38,769 demand notes issued, 
32,404 initial certificates issued and 
609 certificates renewed, 


Dutiable Commodities—The 
of local Chinese-type liquor was the 
highest for several months and duty 
from it increased by nearly $100,000. 
On the other hand the return from 
imported European-type liquor fell by 
a little over $100,000 from the high 
level of the previous month. Duty 
from table waters was nearly halved 
and reached only $130,435.57. In- 
creases from various other sources off- 
set this reduction. 


output 


Published and edited by ERIC 
E. HALPERN for and on behalf 
of The Far Eastern Economic Re- 
view Ltd., at 322, Queen’s Build- 
ing, Victoria, Hongkong.—Tele- 
phone: 32429. Cables: Ficom. 

The Far Eastern Economic 
Review is published weekly and 


printed in Hongkong by the 
Graphic Press Ltd., 4, Queen’s 
Road, C. 

x 


Annual subscription rate: $80. 
Overseas $93 or £6.0.0-or 
US$16.- 


Price per single copy: $1.60 
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THE MERCANTILE BANK OF INDIA, LIMITED ¢ 


(REGISTERED IN LONDON. UNDER THE COMPANIES ACTS OF 1862 TO 1690, ON 2nD DECEMBER, 1692) 


A. G. DONN, Manager, Hong Kong. 


BANKING BUSINESS OF EVERY KIND TRANSACTED 
CORRESPONDENTS THROUGHOUT THE WORLD 


TRUSTEE AND EXECUTORSHIPS UNDERTAKEN BY THE BANK’S TRUSTEE COMPANIES. 


Reserves and Undivided Profits .... .... 1,700,143 * 
Head Office: Agents in New York: ® 
15, Gracechurch Street, London, E.C. 3. | Chase National Bank of the City of New York % 
Branches & Agencies: Bank of Montrea * 
CEYLON MALAYAN HONGKONG % 
BOMBAY COLOMBO FEDERATION HINA ; 
CALCUTTA GALLE IPOH Cc 
DELHI JAFFNA KOTA BHARU SHANGHAI % 
HOWRAH KANDY KUALA LIPIS 
MADRAS KUALA LUMPUR THAILAND i 
BURMA KUALA TRENGGANU BANGKOK re 
KARACHI MAURITIUS OSAKA 
KHULNA PORT LOUIS SINGAPORE TOKYO pe 


HEAD OFFICE: 4A DES VOEUX ROAD. CENTRAL, HONG KONG. 


GILMAN € COMPANY LTD. 


@ MERCHANTS 
@ SHIPPING AND INSURANCE 
@ LLOYDS AGENTS 


CABLES: GILMAN HONG KONG. 


701/7 Edinburgh House, P.O. Box 85, Hong Kong 
Cable address: WHEELOCK HONG KONG 


SHIPPING 
SHIPBUILDING 
SALVAGE 
REAL ESTATE 
MERCHANDISING 
INSURANCE 


WAREHOUSING 
AVIATION 


WHEELOCK MARDEN & COMPANY, LIMITED 


MOTOR VEHICLES 


TEXTILES 


The Wheelock Marden Group have offices in New York, Tokyo, Yokohama, 
Kobe, Osaka, Shanghai, Singapore, London and principal cities in the U.K. 
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50 YEARS 


EXPERIENCE AT YOUR SERVICE 
To 


SOUTH AFRICA 


and 


SOUTH AMERICA V. 


Regular Monthly Fast Express Service by our well-known vessels 
BOISSEVAIN, RUYS, TEGELBERG etc. 


To 
@ Only 6% hours non-stop from. Hong Kong to BRITISH EAST AFRICA 
Tokyo — by speedy Super-6 Clippers. | and 
@ Giant, dependable Super-6 Clippers are the _ §$OUTH AFRICA VY. V. 
newest and the fastest airliners in Pan . | Regular Monthly Service 
Accepting Transhipment Cargo on Through Bills of Lading 


American’s world-wide fleet. of 


@ Pressurized, air-conditioned, sound-proofed rit Wiest Artois Destinations 
for your extra comfort. Big lounge-chair seats. | ———_ 


@ Superb meals, cocktails and wine. Service tha va 

anticipates your every comfort. | | ney SINGAPORE AND INDONESIA 

Regular Fast by Our New Comfortable Vessels 

@ The priceless knowledge that you are flying TJIWANGI/TJILUWAH every 2nd and 16th of each month. 

on the World’s Most Experienced Airline. 
@ Three flights weekly. available 

For reservations, call your Travel Agent or To 

Alexandra House, Phone 37031, Hong Kong JAPAN AND INDONESIA 

Peninsula Hotel, Phone 57694, Kowloon (including B ALI) 


Special Holiday Roundtrip Fares 


Agents for 
HOLLAND EAST ASIA LINE 


Fast Regular Monthly Service To Continental Ports 


Offices in Hongkong, Japan, Philippines, Indonesia, 
Sydney, Durban, Buenos Aires, Amsterdam. 


— 


®7rade-Mark, an American World Airways, Inc. Particulars gladly supplied by 


Pan American Werld Airways, Inc., Incorporeted in the State of New York, U.S.A., with limited liability R OY AL INTEROCEAN LINES 


King’s Bldg. ground floor, Tels. 28015/18. Hong Kone. 
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COMPANY 
LTD. 


HONGKONG & SHANGHAI BANK 


JARDINE, MATHESON 
& CO., LTD. 


14/18, PEDDER STREET, 
HONG KONG 


HONG KONG, CHINA, 


| 
| 
| 
BUILDING iz JAPAN & KOREA 
Importers and Exporters, 
) Tea and General Merchants, 
Insurance, Shipping and 
P.O. Box No. 36 Telephone No. 28021 Air Transport 


HONG KONG 


Importers, Exporters, Shipping and 
Insurance Agents, Machinery and 
Contracting Engineers, Refrigeration 
Engineers, Office Equipment Experts, 
Wines and Spirits Stockists, Suppliers 
of Ships’ Painis, Provisions and 
Pharmaceuticals. 


| 

| 

| 

GENERAL MANAGERS: 

| The Indo-China Steam Navigation Co., Ltd. 
| The Australia China Line 

| The Hong Kong Fire Insurance Co., Ltd. 

| 

| 

| 


Jardine Aircraft Maintenance Co., Ltd. 
Ewo Breweries Limited 


Ewo Cotton Mills Limited 


GENERAL AGENTS: 
The Canton Insurance Office Limited 
British Overseas Airways Corporation 
Shanghai & Hongkew Wharf Co., Ltd. 


| HEAD OFFICE: 
| 24, ST. MARY AXE, LONDON, E.C.3 


| AGENTS: 
Glen Line Limited 


Royal Mail Lines Limited _ 
HONG KONG MANILA Western Canada Steamships Co., Ltd. 
TOKYO NEW YORK Pacific Transport Lines, Inc. 
YOKOHAMA VANCOUVER The Union-Castle Mail Steamship Co., Ltd. 
N AGOY A COLO MBO Alliance Assurance Co., Ltd. 
Atlas Assurance Co., Ltd. 
KOBE CANTON‘ Queensland Insurance Co., Ltd. 
| OSAKA FOOCHOW’ Bankers and Traders Insurance Co., Ltd. 


Triton Insurance Co., Ltd. 

Lombard Assurance Co., Ltd. 
The Legal Insurance Co., Ltd. 
Economic Insurance Co., Ltd, 


* Business temporarily suspended. 


| 
| Furness, Withy & Co., Ltd. 


Ba | The Employers’ Liability Assurance Corp., Ltd. 
The Merchants’ Marine Insurance Co., Ltd. 
Dodsal Limited, Bombay. | 


Dodwell & Co., (Aust.) Pty. Ltd., Australia. 


Dodwell & Co. (East Africa) Ltd., Nairobi, 
Kenya. 


~e 


| Hong Kong Airways Limited 
| 


THE JARDINE ENGINEERING 
CORPORATION LIMITED. 


—_ 


{ 
| 
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Managed by 


A.P. MOLLER, COPENHAGEN 


General Agents U.S.A. 


MOLLER STEAMSHIP COMPANY INC., 
NEW YORK 


Fast Fortnightly Sailings To: 


ee. 


HONG KONG EASTERN SHIPPING 


COMPANY, LIMITED 
Shipowners, Shipping Agents & Brokers 


“Caxton House’, 2nd floor, 1 Duddell Street, Hongkong 


Telephone: 32369 Management & General Office 
38661 Accounts & Shipping Department 


Cable Address: 
‘“RYMAC” HONG KONG 


TON. BALTIMORE & CODE USED 
via 
JAPAN, SAN FRANCISCO, LOS ANGELES & Branches: 
PANAMA JAPAN: Tokyo, Kobe, and Yokohama 
M.V. MAREN MAERSK .... .... .... Dee. 5 AUSTRALIA Sydney 
M.V. CHASTINE MAERSK .... .... .... Dec. 17 
M.V. JOHANNES MAERSK .... .... .... Jens 8 


Accepting Transhipment Cargo on Through 
Bills of Lading for Central and South 
America, Carribean and Gulf Ports. 
Special Strongroom Compartments & 

Refrigerated Cargo Space. 


Arrivals from U.S.A. 


Representatives 


HOLME RINGER & COMPANY LTD. JAPAN: 
MOJI, NAGASAKI, KURE, TOKYUYAMA, 
YAWATA, TSUKUMI, SASEBO 
Cable Address: Holringer-Japan 


HOLME RINGER & COMPANY LTD. KOREA: 
PUSAN INCHON 


M.V. ELSE MAERSE .... .... Nov. 30 
MV. JOHANNES MAERSK .... .... .... Cable Address: Ringer-Pusan 
M.V. TREIN MAERSK .... ..... .... .... Dec. 25 COVE & BEECHAM, LTD. — LONDON 
- Cables Address: Emgesco London. 

Sailings to India, Pakistan & P. Gulf oe 
M.V. AGNETE MAERSK ............. Dec. 7 M 
Arrivals from Persian Gulf & India RYMO PANAMA, S. A. 
M.V. ELLEN MAERSK ......... .... .... Nov. 27 
M.V. MATILDE MAERSK ..... .... .... Dec. 25 Shipping Agents: 

Sailings to Djakarta, Semarang, 


Sourabaya, Macassar & Balik 


Papan via Manila 


For Freight & Further Particulars 
Please apply to: 


JEBSEN & CO. 


Pedder Building. Tel: 36066-9. 


Chinese Freight Booking Office 


27, Connaught Rd., C. Tel: 20361. 
Dates and rotation subject to change without notice. 
At liberty to proceed via other ports to 
load/discharge cargo 


Eastern Mining & Metals Co., Ltd. 
Osaka Shosen Kaisha, Japan 

Kansai Kisen Kaisha, Japan 

Scindia Steam Nav. Co., Ltd., Bombay 


States Marine Corporation, New York 


Registered Office: 
HOLME RINGER & CO., LTD. 


SOUTHERN MARINE & MERCANTILE 
COMPANY, LIMITED 
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